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Disclaimer

The attached tables and other statistical analyses (the “Computational Materials”) are privileged and confidential and are
intended for use by the addressee only.

These Computational Materials are furnished to you solely by the Underwriters and not by the issuer of the securities or any of
its affiliates. The issuer of these securities has not prepared or taken part in the preparation of these materials. Neither the
Underwriters, the issuer of the securities, nor any of its affiliates makes any representation as to the accuracy or completeness of
the information herein. The information herein is preliminary, and will be superseded by the applicable Prospectus Supplement
and by any other information subsequently filed with the Securities and Exchange Commission. They may not be provided to
any third party other than the addressee’s legal, tax, financial, and/or accounting advisors for the purposes of evaluating said
material.

Numerous assumptions were used in preparing the Computational Materials which may or may not be stated therein. As such,
no assurance can be given as to the accuracy, appropriateness, or completeness of the Computational Materials in any particular
context; or as to whether the Computational Materials and/or the assumptions upon which they are based reflect present market
conditions or future market performance. These Computational Materials should not be construed as either projections or
predictions or as legal, tax, financial, and accounting advice.

Any yields or weighted average lives shown in the Computational Materials are based on prepayment assumptions and actual
prepayment experience may dramatically affect such yields or weighted average lives. In addition, it is probable that
prepayments on the underlying assets will occur at rates slower or faster than the rates assumed in the attached Computational
Materials. Furthermore, unless otherwise provided, the Computational Materials assume no losses on the underlying assets and
no interest shortfall. The specific characteristics of the securities may differ from those shown in the Computational Materials
due to differences between the actual underlying assets and the hypothetical assets used in preparing the Computational
Materials. The principal amount and structure of any security described in the Computational Materials are subject to change
prior to issuance.

Although a registration statement (including the prospectus) relating to the securities discussed in this communication has been
filed with the Securities and Exchange Commission and is effective, the final prospectus supplement relating to the securities
discussed in this communication has not been filed with the Securities and Exchange Commission. This communication shall
not constitute an offer to sell or the solicitation of any offer to buy nor shall there be any sale of the securities discussed in this
communication in any state in which such offer, solicitations or sale would be unlawful prior to registration or qualification
under the securities laws of any such state. Prospective purchasers are referred to the final prospectus and prospectus
supplement relating to the securities discussed in this communication for definitive Computational Materials on any matter
discussed in this communication. The information obtained contained in these Computational Materials will be superseded by
the description of the home equity loans and the other information contained in the final prospectus supplement and prospectus
relating to the securities discussed in this communication. A final prospectus and prospectus supplement may be obtained by
contacting any of the Underwriter’s Trading Desks. Please be advised that asset-backed securities may not be appropriate for
all investors. Potential investors must be willing to assume, among other things, market price volatility, prepayments, yield
curve, and interest rate risk. Investors should fully consider the risk of an investment in these securities.

If you have received this communication in error, please notify the sending party immediately by telephone and return the
original to such party by mail,

The obove analysis is not intended to be v prospectus and any invesment decisian with respect to the sccurity shoukd be made by you bascd solely upon all of the i ati incd in the final p Under no i shult the
informution presented constitute an offer to sell or the solicittion of an offer to buy nor shall there be any salc of the sceuritics in any jurisdiction in which such offer, salicitation or salc would be unlawful prior te registration or quulification under the
securitics kiws of such jurisdiction. The sceuritics may not be sold nor may an offer to buy be necepied prior to the delivery of a finul prospectus relating to the sceurities. The shove preliminary deseription of the umicrtying asscts has been providad by
the issuct and has not been independently verified by the Undorwriters. All informution deseribed ubove i preliminary, limitcd in nuture and suhject to complction or umendment, The Underwritens make no reprosctutions thut the above referenced
security will actually perform as describal in eny scenurio prescnted. Recipicnts must read the infornution containal in the attached disclaimer. Do not usc or rely on this information if you have not reccived and rovicwed the disclaimer. If you have not
reccived the disclaimer, call your Underwriter acoount exeattive for snother copy.

To Morgan Stanley’s resders worldwide: In addition, please note thut this publication has been isucd by Morgan Stanley, approved by Morgan Stanlcy {nternational Limited, reguluted by the UK. Finical Servicen Authority amd by Morgun Stanlcy
Jupan Ltd. Morgm Stankey recommends that such investors obtuin 1he dvice of their Morgun Stunlcy or Morgan Smnicy Internatianal or Mongan Stanicy Jupun Ltd. reproscentative ubout the invostments concerned. THIS COMMUNICATION 1S
DIRECTLD (N THI UK TO THOSE PLRSONS WHO ARE MARKLT COUNTURPARTILS OR INTLRMLUDIATE CUSTOMLURS (AS DUFINLD IN THE UK FINANCIAL SCRVICLS AUTRORITY'S RULLS).
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$977,470,000

(Approximate)
Household Home Equity Loan Trust 2002-3

Household Finance Corporation -- Master Servicer

Structural Summary

I &l

A PT-FLT Aaa/AAAJAAA $977,470,000 2.49/2.70 | 2.39/2.58

9/20/02 - 6/20/08 / | Actual/360 LIBOR +{ ]
9/20/02 - 11/20/11

Notes:

(1) Notes are priced to a 15% optional clean-up call. If the Optional Termination is not exercised, an auction process will begin three months later. As long as
the auction process continues, all payments that would normally go to the ownership interest in the Trust will be used to pay down the Offered Notes and to
make unreimbursed payments to the Insurer.

(2) Based on the pricing prepayment speed. See details below.
(3) Subject to the available funds cap.

Summary of Terms
Issuer or Trust: Household Home Equity Loan Trust 2002-3
Sellers: Wholly owned subsidiaries of Household Finance Corporation
Depositor: HFC Revolving Corporation
Master Servicer: Household Finance Corporation (“Household”)
Indenture Trustee: Bank One, National Association
Owner Trustee: The Bank of New York
Co-Lead Managers: Credit Suisse First Boston and Morgan Stanley
Co-Managers: Banc One Capital Markets, Inc., Deutsche Bank Securities Inc. and Salomon Smith Barney
Insurer: Ambac Assurance Corporation
Rating Agencies: Standard & Poor’s Rating Services, Moody’s Investors Service, Inc. and Fitch, Inc.
Offered Notes: The Closed-End Home Equity Loan Asset-Backed Notes, Series 2002-3
Expected Pricing Date: August [22], 2002

The above analysis is not intended to be o prospectus and any investment decinion with respeet 1o the recurity shauld be made by you based solely upon ol of the informatien conusined in the finat prospectus. Under no circumstances shall the intormation
prosentcd conatitute an offer w acll or the solicitation of an offer to buy ner shall thare be any salc of the securitios in any jurisdiction in which such otfer, solicitation or sule would be unlawful prior to registration or qualification under the securitics laws of
wuch jurivdiction. The accuritics may not be sofd nor may an offer 10 buy be acegmed prior to the delivery of a fine} prospoetus relating to the sceuritics. The above preliminary deseriprion of the underiying asscts has been providal by the issucr and hus not
been independentty verificd by the Underwriters. All information doseribed sbove is proliminary, limited in niture und subject te compigtion or amendment. The Undcrwriters make no reproscntations that the sbove referenced sceurity will actualty perform an
doacribed in any sconario prexented. Recipients must read the information contrined in the sttached disclaimer. Do not usc or rely on shis information it you have not received and reviowed the disctaimer. f you have not reccived the disclaimer, call your
Umnlerwriter account exceutive for anather copy.

To Morgnn Stanlcy"s reatders worldwide: [n addition, please npotc that this publication has been issued by Morgrun Stanley, upproved by Morgan Stanlcy Intcrnational Limited, regulated by the UK Finical Services Authority and by Morgan Stanlcy Jupan L,
Morgn Stunlcy recommends that such invostors obtain the advice of their Morgan Stanlcy or Morgun Stunfey {mernutional or Morgun Stanlcy Japan Ltd. repro ive about the L THIS COMMUNICATION IS DIRECTLD IN THE
UK TO THOSE PLRSONS WHO ARL MARKET COUNTURPARTIES OR INTURMLUDIATL CUSTOMLURS (AS DUFINLED IN THL UK FINANCIAL SLRVICLS AUTHORITY'S RULLS).
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Expected Closing Date:

Cut-Off Date:

Payment Date:

Interest Day Count Basis:

Home Equity Loans:

Collection Period:

Accrual Period:

Optional Termination/
Maturity:

Summary of Terms (cont’d)

On or about August 29, 2002 through DTC and, if applicable, Euroclear or
Clearstream

Close of business on August 13, 2002

The 20th day of each month or, if such day is not a business day, the next
succeeding business day, beginning on September 20, 2002

Actual/360

It is anticipated that there will be 9,657 closed-end, fixed or declining rate, fully amortizing
home equity loans with an aggregate principal balance of approximately $999,969,197 as of
the Cut-Off Date. The home equity loans are secured as of the Cut-Off Date by first or second
liens on one-to-four family residential properties. All of the home equity loans are simple
interest home equity loans, which require that each monthly payment consist of an installment
of interest which is calculated according to the simple interest method on the basis of the
outstanding principal balance of that home equity loan multiplied by the applicable monthly
interest rate for the number of days in the period elapsed since the preceding payment of
interest was made. Generally, as payments are received, the amount received is applied first to
late charges, then to interest accrued on the date of payment, then, if permitted by law, to
other fees and expenses, if any, then to monthly insurance premiums, if any, and the balance is
applied to reduce the unpaid principal balance.

The calendar month preceding the month in which such Payment Date occurs, except that
with respect to the initial Payment Date, the Collection Period is the period from August 14,
2002 to August 31, 2002.

The Accrual Period for the Offered Notes with respect to any Payment Date will be the period
beginning with the previous Payment Date (or, in the case of the first Payment Date, the
Closing Date) and ending on the day prior to such Payment Date (on an actual/360 day count
basis).

On the earlier of (i) the Payment Date on which the principal amount of the Offered Notes is
less than or equal to 15% of initial principal amount of the Offered Notes; and (ii) the
Payment Date in August 2012; the Master Servicer (in the case of the 15% call), on the next
succeeding Payment Date, will have the option to purchase the remaining home equity loans
from the Trust, or the Indenture Trustee (in the case of the August 2012 Payment Date
redemption) will begin an auction process for the sale of the remaining home equity loans. To
the extent that the Master Servicer does not exercise its optional termination right, the
Indenture Trustee will begin an auction process to sell the remaining home equity loans in the
Trust. As long as the auction process continues, all payments that would normally go to the
ownership interest in the Trust will be used to pay down the Offered Notes and to make any
unreimbursed payments to the Insurer. Generally, at the time the home equity loans are sold,
the outstanding principal amount of the Offered Notes will be paid in full with accrued
interest and any Supplemental Interest Amount. However, in certain limited circumstances
(with the consent of 66 2/3% of the principal amount of the Offered Notes and the Insurer),
the home equity loans remaining in the Trust after the Payment Date in August 2012 may be
sold for less than the full principal amount of the Offered Notes and accrued interest on the
Offered Notes.

The above analysis is not intended to be o prospectes und any investment decirion with nespeet to the security shoukd be made by you based sofely upon ol of the ¥ i incd in the final Under noci shall the informustion
prosented constitute an offer to scll or the slicitation of an offer to buy nor shall there be any sake of the securitios in uny jurisdiction in which such offer, solicitation or aile would be unlawful prior to reggistration or quolification under the securiticn kiws of
such jurisdiction. The sccuritios may not be rotd nar may an ofter to buy be necoptaxl prior to the delivery of u finat prospactus relating to the securities, The above preliminary description of the underlying asscis hos been provided by the issucr and hus not
been independently verificd by the Underwriters. All information described above i preliminary, limited in nature and subjcet to completion or amendment. The Underwriters make no representations thet the above referenced sceurity will actually perform as
doneribad in any seenario prosented. Recipicnts must read the information contzined in the uttachad disclainier, Do not use or rely on this information if you have poet reccived and revicwed the disclaimer. 1f you have nat reccived the dinclaimer, cull your

Undcrwriter sccount cxecutive for another copy.

To Morgun Stuntcy's readers worldwide: In addition, plouse note that this publication hus been insucd by Morgan Stanley, approved by Mongen Stonlcy taternationat Limited, regutated by the U.K. Finical Scrvices Autherity und by Morgun Stanlcy Jupun Lad
Mergun S1anlcy recommends that auch investors ebtain the advice of their Morgun Stunlcy or Moruun Stanlcy International or Morgan Stanley Japan Lid representative aboaut the investments concerned, THIS COMMUNICATION IS DIRECTLD (N THL
UK TO THOSE PERSONS WH( ARE MARKLET COUNTLRPARTILS OR INTERMUDIATL CUSTOMLURS (AS DUFINUD [N THE UK FINANCIAL SERVICES AUTHORITY 'S RULLS),
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Note Rate:

Supplemental Interest Amount:

Form of Notes:

Prepayment Pricing Curve:

Substitution Ability:

Servicing Fee:

Advances:

Note Ratings:

ERISA Eligibility:
Legal Investment:

Tax Status:

Summary of Terms (cont’d)

The Offered Notes will accrue interest at a variable rate equal to the lesser of (i) one-month
LIBOR plus [ ] basis points per annum; and (ii) the Available Funds Cap.

As of any Payment Date, the sum of (i) the excess, if any, of interest due on such Offered
Notes at the Note Rate (without regard to the Available Funds Cap) over interest due on such
Offered Notes at a rate equal to the Available Funds Cap; (ii) any Supplemental Interest
Amount remaining unpaid from prior Payment Dates; and (iii) interest on the amount in
clause (ii) at the related Note Rate (without regard to the Available Funds Cap.) The note
guaranty insurance policy does not cover the Supplemental Interest Amount.

Book entry form, same day funds (through DTC and, if applicable, Euroclear or Clearstream).

0% CPR in the first month, increasing to 25% CPR over 20 months, and remaining at 25%
CPR thereafter on a seasoning adjusted basis.

Household will have the right to substitute up to 30% of the outstanding principal balance of
the home equity loans as of the Cut-Off Date, subject to required eligibility criteria.
50 basis points per annum (0.50%) on the outstanding principal balance of each home equity

loan.

The Master Servicer will not make advances relating to delinquent payments of principal and
interest with respect to any home equity loan included in the home equity pool.

It is anticipated that the Offered Notes will be rated:
MOODY’S

S&P FITCH

Offered Notes Aaa
The Offered Notes are expected to be ERISA eligible.
The Offered Notes are not SMMEA eligible.

Subject to the considerations in the Prospectus, the Offered Notes will be debt for federal
income tax purposes.

The above analysis is not intcnded to be o prospoctus und any invostment docision with respect to the sccurity shauld be made by you bused solely upon all of the infarmation containad in the final prospectus. Undcr ne circumstance shall the infarmation
proventzd constitute an offer to acll or the slicitation of an offer to buy nor shall there be any sale of the securities in any jurisdiction in which such offer, solicitation or sale would be unfawful prior to registration or qualification under the scouritics laws of
such jurisdiction, The sccuritics may not be sold nor may an offer 1o buy be soeemed prior to the kelivery of a final prospectus relating to the sceuritics. The above preliminary daseription of the underlying osscts has been provided by the issuer and has nat
been indgpendently verificd by the Underwriters. All informution doseribed ubove is preliminary, fimited in nature and subjcet 10 completion or amendment. The Underwriters muke no represcntations that the above referenced security will sctuatly perform as
dexcribed in any scenario prosented. Recipicnts must red the information contained in the sttachad disclaimer. Do not usc or rely on this informatien if you have not received end revicwed the disclaimer. [f you have not reccived the disclaimer, call your

Undarwritcr acoount cxeeutive for unother copry.

To Morngzn Stanlcy’s readens worldwide: tn eddition, plcasc notc that this publication has becn issucd by Morgun Swn ey, approval by Morgan Swnlcy Internationat Limited, regutated by the UK. Finical Servicos Authority and by Morgan Staniey Japan Lid
Morgan Stanley recommends that such investors obtain the advice of their Morgan Stanley or Morgan Stanlcy internutional or Morgan Stanley Japan Lid representative ubout the investmicnts concerned. THIS COMMUNICATION [8 DIRUCTUED (N THE
UK TO THOSL PERSONS WHO AR MARKLT COUNTURPARTILS OR INTERMUEDIATE CUSTOMLURS (AS DUFINUD IN THE UK FINANCIAL SLRVICES AUTHORITY'S RULLS).
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Summary of Terms (cont’d)

Credit Enhancement: o Excess Cashflow: Because more interest is expected to be paid by the borrowers than is
necessary to pay interest on the Offered Notes and other expenses of the Trust each
month, there is expected to be excess interest which may be used to make additional
payments of principal on the Offered Notes.

¢ Overcollateralization: Although the aggregate principal balance of the home equity loans
as of the Cut-Off Date is $999,969,197 the Trust is issuing only $977,470,000 aggregate
principal amount of Offered Notes. The excess amount of the principal balance of the
home equity loans represents overcollateralization, which may absorb some losses on the
home equity loans, if such losses are not covered by excess interest. If the level of
overcollateralization falls below the Targeted Overcollateralization Amount, the excess
interest described above will also be paid to the Offered Notes as principal. These
payments will reduce the principal amount of the Offered Notes faster than the principal
balance of the home equity loans until the required level of overcollateralization is
reached.

e Note Guaranty Insurance Policy:  The Offered Notes will be unconditionally and
irrevocably guaranteed as to the timely and specified distributions of interest and as to
specified distributions of principal pursuant to the terms of a note guaranty insurance
policy.

Stepdown Date: The later to occur of (x) the Payment Date in February 2005 and (y) the first Payment Date on
which the aggregate pool balance of the home equity loans has been reduced to 50.00% of the
aggregate pool balance of the home equity loans as of the Cut-Off Date.

Initial Overcollateralization On the Closing Date, an amount equal to 2.25% of the aggregate pool balance of the home
Amount: equity loans as of the Cut-Off Date.
The above analysis is not intended to be o prospectus and uny investment decision with respect to the sccurity should be mude by you based selely upan ull of the informution incd in the final prosp YUnder no ci shall the i

proscnted constitute an offer to sell or the solicitation of un ofter 1o buy nor shall there be any sale of the securitics in uny jurisdiction in which such offer, solicitution or sale would be untawful prior to registration or qualification under the securitica kaws of
aweh jurisdiction. The sccuritics may not be sold nor may un offer to buy be aceopted prior to the delivery of o final prospectus reluting to the sccurities, The sbove preliminary description of the undorlying sacts has been providad by the insucr and has nat
been independently verificd by the Underwritears, Al information described above is preliminary, limited in nuturc und subjeet to complction ar amendment. The Underwriters make no representations that the sbove referenced security will nctually perform as
doveribed in 2ny seenario presented. Recipients must read the information contained in the mtachad discluimer. Do not use or rely on this information if you hove net reecived und reviewed the disclaimer. (€ you have nat reecived the disclaimer, eall your
Undcerwritcr account exccutive for another copy.

To Morgan Stanley’s readers worldwide: tn addition, please note thut thik publication has boen issucd by Morgun Swnley, zpproved by Mergon Stnlcy International Limited, regulated by the U.K. Finical Serviess Authority and by Morgan Stunlcy Jopsn Lid
Morgun Stanlcy recommends thut such investom obtain the udvice of their Morgan Stanlcy or Moryan Stanlcy Internutional or Morgn Stunlcy Japan Lid tive about the i §. THIS COMMUNICATION 1S DIRECTED IN THL
UK T THOSE PERSONS WHO ARL MARKUET COUNTERPARTILS OR INTURMLDIATE CUSTOMLURS (AS DLFINLD IN THL UK FINANCIAL SLRVICLS AUTRORITY'S RULLS).
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Summary of Terms (cont’d)

Targeted Overcollateralization =~ With respect to any Payment Date prior to the Stepdown Date, an amount equal to 9.75% of

Amount: the aggregate pool balance of the home equity loans as of the Cut-Off Date. With respect to
any Payment Date on or after the Stepdown Date, the greatest of (i) 19.50% of the aggregate
pool balance of the home equity loans as of the end of the related Collection Period, (ii)
0.50% of the aggregate pool balance of the home equity loans as of the Cut-Off Date and (iii)
the sum of the outstanding principal balances of the three largest home equity loans and (iv)
two times the excess of (x) 50% of the aggregate principal balance of the home equity loans
that are 90 or more days contractually delinquent, such percentage being inclusive of all home
equity loans which are in bankruptcy, in foreclosure and REQ, as of the end of the related
Collection Period over (y) five times the Excess Spread.

In the event that the Targeted Overcollateralization Amount is permitted to decrease or “step
down” on a Payment Date in the future, a portion of the principal which would otherwise be
distributed to the holders of the Offered Notes on that Payment Date will not be distributed to
the holders of the Offered Notes on that Payment Date. This has the effect of decelerating the
amortization of the Offered Notes relative to the amortization of the home equity loans, and of
reducing the overcollateralization amount.

The Insurer may, in its sole discretion, and at the request of the Master Servicer, modify the
Targeted Overcollateralization Amount for the purpose of reducing or eliminating, in whole
or in part, its application.

Prospectus: The Offered Notes are being offered pursuant to a prospectus supplemented by a prospectus
supplement (together, the “Prospectus™). Complete information with respect to the Offered
Notes and the collateral securing them is contained in the Prospectus. The information herein
is qualified in its entirety by the information appearing in the Prospectus. To the extent that
the information herein is inconsistent with the Prospectus, the Prospectus shall govern in all
respects. Sales of the Offered Notes may not be consummated unless the purchaser has
received the Prospectus.

PLEASE SEE “RISK FACTORS” IN THE PROSPECTUS FOR A DESCRIPTION OF
INFORMATION THAT SHOULD BE CONSIDERED IN CONNECTION WITH AN
INVESTMENT IN THE OFFERED NOTES.

The ubove analyis i not intended to be a prospectus and eny investment deckvion with reapect to the security should be made by you bascd solcly upon ult of the information incu in the final prowpestus. Under naci shall the i

proscnicd constitute an offer to sci ar the solicitution of an offer 10 buy nor shull there be uny waic of the sccuritics in any jurisdiction in which auch ofter, solicitation or sale would be unlawful prior to registration or qualificution under the accurities kws of
such jurisdiction. The accuritioy may net be nold por may an offer to buy be sceqpted prior to the elivery of @ final prospectus refating to the securities. The above preliminary description of the undertying uscis has boen provided by the inucr and hes not
been indopensdently verificd by the Underwriters. All information deseribeil sbove i prefiminary, limited in niture and subject to completion or amendment. The Underwriters make no ions that the above | ecurity will actuslly perform us
dencribed in any scenario prosented, Recipients must read the information contuined in the uttachal isclsimer. Do not use or rely on this informatien if you have not reecived and roviewed the disclaima. € you have not reecived the disclaimer, @t your
Underwriter scoount executive for another copy.

To Morgan Stanlcy's readers worldwide: [n uddition, pleuse note that this publication hes been ivsucd by Mengan Stanlkey, upprosed by Morgan Swnlcy Intamational Limited, regulated by the UK. Finical Sarvicss Authority and by Mongn Stanlcy Jupan Lid,
Morgan Stunicy recommends thut such investors obtain the udvice of their Murgun Stanlcy or Morgan Stankey Internwtionsl or Morgzn Stanley Japan Lid ive ubout the i 1. THIS COMMUNICATION IS DIRUCTED IN THE
UK TO THOSL PERSONS WHO ARL MARKLUT COUNTURPARTILS OR INTERMUDIATLE CUSTOMERS (AS DUFINED IN THE UK FINANCIAL SLRVICES AUTHORITY'S RULLS).

Page 7



Distribution of Principal and Interest

On each Payment Date, the Indenture Trustee, with respect to the Offered Notes, and the paying agent, with respect to the
ownership interest in the Trust, shall distribute out of the collection account, to the extent of the Available Payment Amount the
following amounts and in the following order of priority:

¢ To the Insurer, the Premium Amount (to the extent not previously paid by the Master Servicer);

e To the holders of the Offered Notes, an amount equal to the Interest Payment Amount for the Offered Notes for such Payment
Date;

e To the holders of the Offered Notes, the Principal Payment Amount for such Payment Date until the Note Principal Amount has
been reduced to zero;

e To the holders of the Offered Notes, to the extent of the Available Payment Amount remaining, the Distributable Excess
Cashflow for such Payment Date until the Offered Note Principal Amount has been reduced to zero;

¢ To the Insurer, any other Reimbursement Amounts due and owing to the Insurer under the insurance agreement;

¢ To the Offered Notes, the Supplemental Interest Amount;

e To the Owner Trustee on behalf of the Trust, an amount sufficient to pay any judgment or settlement affecting the Trust; and

¢ To the holder of the ownership interest in the Trust in respect of the ownership interest in the Trust, any remaining Available

Payment Amount, subject to certain limitations.

In addition, on each Payment Date, the Indenture Trustee shall distribute out of the collection account, to the holders of Offered
Notes, any amounts paid under the note guaranty insurance policy, as provided in the sale and servicing agreement. The note
guaranty insurance policy does not cover any Supplemental Interest Amounts,

The above anatysia is not intended 1o be 4 prospoetus und any investment decinion with reapect 10 the wceurity should be made by you based salcly upon all of the infe i incd in the final g Undar noci shatl the information
presented constitute #n offer ta scll or the solicitution of an offer to buy nor shall there be any sale of the sccurities in any jurisdiction in which such offer, solicitation or aate would be unlawful prier to registration or qualification under the sceuritics kwn of
sueh jurisdiction. The sccuritics may not be sofd nor may an offer 10 buy be sccepted prior to the delivery of u fina! prospectus reluting to the sccurities. The above preliminary description of the underlying asscis has been providad by the issucr antd hus not
been indgnendently verified by the Underwriters. Al information deseribed above is preliminary, limitcd in nuture and subjcet to completion or amendment. The Underwriters make no reproscntations that the shove refarenced sceurity will sensally perform os
described in any sconario prosented. Recipients must road the information contained in the attachod dischiimer, Do not usc or rely an this information if you have not reccived end roviewed the disclaimer, f you have not roccived the disctaimer, cali your
Umdcrwriter gecount exccutive for anether copy.

To Morn Stanlcy's renders workdwide: In addition, pleasc notc that this publication how been issucd by Morgun Stanlcy, spproved by Morgan Stanlcy internations! Limitcdl, regutated by the UK. Finical Scrvicos Authority and by Morgan Stanlcy Jupan Lid.
Morgun Stoanlcy recommends that such investors ebtain the advice of their Morgan S1znlcy or Morgan Stantcy International or Mergan Stanley Japan Lid. representative about the investments concerned, THIS COMMUNICATION I8 DIRECTUD N THE
UK TO THOSLE PLRSONS WHO ARL MARKLET COUNTLERPARTILS QR INTERMEDIATE CUSTOMERS (AS DUFINCED IN THE UK FINANCIAL SERVICUS AUTRORITY'S RULLS).
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Additional Definitions

Available Payment Amount: The sum of (a) monthly principal and interest payments (minus the servicing fee) on the
home equity loans from the prior collection period only; (b) insurance proceeds not
considered part of principal collections; and (c) any amounts required to be paid in
connection with the termination of the Trust.

Available Funds Cap: With respect to any Payment Date, a per annum rate equal to the weighted average of the
loan rates, less certain fees and 0.75% per annum, of each home equity loan, in each case
outstanding as of the first day of the related collection period, multiplied by a fraction of
which the numerator is 30 and the denominator is the number of days in the Accrual
Period.

Distributable Excess Cashflow: As to any Payment Date, the lesser of (i) the Excess Cashflow for such Payment Date and
(ii) the Interim Overcollateralization Deficiency, if any, for such Payment Date.

Excess Cashflow: With respect to any Payment Date, the positive excess, if any, of (i) the Available Payment
Amount for such Payment Date over (ii) the amount required to be distributed pursuant to
the first three positions of the “Distributions of Principal and Interest” waterfall on the
previous page.

Excess Spread: With respect to any Payment Date, the excess, if any, of (a) the aggregate interest received
for the related Collection Period, with respect to the home equity loans at their respective
loan rates, less certain fees over (b) interest accrued on the Offered Notes at one-month
LIBOR plus [ ] basis points per annum during the related Accrual Period.

Interest Carry Forward Amount: Unpaid interest from prior periods plus accrued interest on such amount calculated for the
related Accrual Period at the Note Rate in effect with respect to the Offered Notes.

Interest Payment Amount: With respect to any Payment Date, the sum of (a) the interest accrued on the Offered Notes
at the Note Rate for the related Accrual Period, and (b) any Interest Carry Forward
Amount for such Payment Date.

Interim Overcollateralization The excess, if any, of (x) the aggregate pool balance of the home equity loans as of the last

Amount: day of the preceding Collection Period, over (y) (i) the outstanding principal amount of the
Offered Notes (before taking into account any distributions of principal on that Payment
Date) less (ii) the principal collections for such Payment Date.

Interim Overcollateralization The excess of the Targeted Overcollateralization Amount over the Interim
Deficiency: Overcollateralization Amount,

Overcollateralization Release As to any Payment Date, the amount (but not in excess of the principal collections for such
Amount: Payment Date) equal to the excess, if any, of (i) the Interim Overcollateralization Amount

over (ii) the Targeted Overcollateralization Amount.

The above dnalysis is not intended o be ¢ prospectus and eny investmen decision with respeet to the sceurity ahould be made by you based solcty upon all of the information incd in the final prosy Under no circy shall the i

prosented constituic an offer to schl or the salicitation of an offer to buy nor shall there b any sake of the sccuritics in any jurisdiction in which such offtr, soficitation or salc would be unfawful prier to registration or qualification under the socuritica laws of
such jurisdiction. The scouritios may pat be sold por may un oficr to buy be uccepted prior to the delivery of a final prospectus relating to the sceurities, The above pretiminury description of the underlying asscts has been provided by the issuer and has not
beon independentty verificd by the Underwriters. All information described sbove is prefiminary, limited in nuture und subjeit to complction or smendment. The Underwriters make no represcatations that the above referenced sccurity will actuably perform an
doweribed in any seenario presented. Recipients must read the information conwined in the machod discliimer. Do not use or rely on this information if you have net reecivad and revicwed the disclaimer. If you have not reecived the discluimer, call your
Undorwriter sccount exceutive for unother copy.

To Mongen Stanlcy's readers worldwide: (n addition, plcasc note that this publicotion has been issued by Morgan Stanlcy, approved by Morgun Stanlcy [nternationa| Lmutul n:;u!au:d by the UK. hmml Services Authority and by Morgan Stanlcy Jupun Ltd.
Morgen Stanlcy recommends that such invevtor obrtain the advice of their Morgun Stanicy or Morgan Stunlcy International or Morgan Stanley Jupan Lid. ubout the 1. THIS COMMUNICATION (8 DIRECTED IN THE
UK TO THOSL PERSONS WHO ARLE MARKLT COUNTERPARTIES OR INTURMEDIATE CUSTOMURS (AS DUFINUD IN THL UK FINANCIAL SERVICUS AUTHORITY'S RULLS).
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Additional Definitions (cont’d)

Premium Amount: The premium payable to the Insurer pursuant under the insurance agreement.

Principal Payment Amount: As to any Payment Date, (i) the principal collections for such Payment Date minus (ii) for
Payment Dates occurring on or after the Stepdown Date, the Overcollateralization Release
Amount.

Reimbursement Amount: The sum of (a) the aggregate unreimbursed amount of any payments made by the Insurer

under the note guaranty insurance policy, together with interest on such amount from the
date of payment by the Insurer until paid in full at a rate of interest equal to the Late
Payment Rate (as defined in the Insurance Agreement), (b) all costs and expenses of the
Insurer in connection with any action, proceeding or investigation affecting the Trust or
the rights or obligations of the Insurer under the sale and servicing agreement or under the
note guaranty insurance policy or the transaction documents, including (without limitation)
any judgment or settlement entered into affecting the Insurer or the Insurer’s interests,
together with interest thereon at a rate equal to the Late Payment Rate and (c) any other
amounts owed to the Insurer under the Insurance Agreement, together with interest thereon
at a rate equal to the Late Payment Rate.

The ubove snalysis is not inended to be & prospectus and any investment doetsion with reapect to the security shoukd be made by you bascd wotely upon all of the information contzinod in the fingl prospectus. Under no circumstances shali the informution
prosenicd constitute an offar to sl or the molicitution of un offer to buy nor shull there be 2ny sule of the securities in eny jurisdiction in which such effir, solicitation or salc would be unlawtul prior to royistration or qualification under the sccurities laws of
such jurindiction. The securition may not be sold nor may an offer 1o buy be accepted prior to the delivery of # final prospectus reluting 1o the securitics. The ubove preliminary description of the underiying asacts hax been provided by the issucr end bus not
been independantly verificd by the Underwriters. All informution deseribed above is preliniinary, limited in ninure snd subject to comptction or umendment. The Underwriters make no roprescmiations that the sbove reforenced sccurity will actuully perform s
doscribed in any scenario presented. Recipicats must read the informution contwined in the ttached discluimer. Do not usc or rely on this information if you have not reccived und reviowed the disclaimer. If you have not reccived the disclaimer, call your
Undarwritcr acoount exeeutive for snother copy.

To Morgan Stanlcy's readens worldwide: [n addition, picase notc that this publication has boen issucd by Morgun Stnlcy, spprovad by Morgan Stanley [ntemational Limited, regulated by the UK. Finical Services Authority and by Morgun Stanley Japan Ltk
Morgan Stanlcy recommends that such investors abtain the advice of their Morgan Stunfcy or Morgan Stanley [mermitional or Morzun Stanlcy Japen Lid repr ive about the i d. THIS COMMUNICATION [S DIRLCTED IN THU
UK TO THOSE PLRSONS WHQO ARE MARKET COUNTURPARTILS OR INTERMLDIATL CUSTOMLRS (AS DEFINLD IN THL UK FINANCIAL SERVICLES AUTHORITY'S RULLS).
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Percentage of Note Qutstanding To Maturity

Payment Date PPC 0% PPC 50% PPC75% PPC100% PPC125% PPC150% PPC2200%
Closing 100 100 100 100 100 100 100
August-03 91 80 74 68 63 57 46
August-04 90 67 57 48 39 31 17
August-05 88 57 44 34 27 20 4
August-06 87 47 35 25 18 13 0
August-07 85 40 28 19 12 5 0
August-08 83 34 22 14 6 1 0
August-09 81 29 17 8 2 0 0
August-10 78 25 14 4 0 0 0
August-11 75 21 9 0 0 0 0
August-12 72 18 5 0 0 0 0
August-13 62 12 2 0 0 0 0
August-14 53 8 0 0 0 0 0
August-15 42 4 0 0 0 0 0
August-16 32 1 0 0 0 0 0
August-17 23 0 0 0 0 0 0
August-18 14 0 0 0 0 0 0
August-19 4 0 0 0 0 0 0
August-20 0 0 0 0 0 0 0
August-21 0 0 0 0 0 0 0
August-22 0 0 0 0 0 0 0
August-23 0 0 0 0 0 0 0
August-24 0 0 0 0 0 0 0
August-25 0 0 0 0 0 0 0
August-26 0 0 0 0 0 0 0
August-27 0 0 0 0 0 0 0
August-28 0 0 0 0 0 0 0
August-29 0 0 0 0 0 0 0
August-30 0 0 0 0 0 0 0
August-31 0 0 0 0 0 0 0
August-32 0 0 0 0 0 0 0
Average Life to
Maturity (in years) 11.11 4.92 3.56 2.70 2.15 1.76 1.14
Average Life to Call 8.42 4.59 3.30 2.49 1.96 1.60 1.07
(in years)

(1) Calculated using the earlier of the 15% option clean-up call and the Payment Date in August 2012.
The above analyis is not intended to be o prospotus und any investment decision with reapeet to the security should be made by you based solcty upan #ll of the infornution incd in the final Under no cirey shall the infe

presented constitute an offer to schl or the solicitation of an ofitr 10 buy nor shall there be any seke of the securitics in any jurisdiction in which auch offer, soficitation or xale would bc untawtul prier to registration or qualification under the securities lows of
such jurisdiction. The securitios may not be sold por may un offer to buy be ncegpted prior 1o the delivery of a final prospectus relating to the sceuritios. The ubove preliminary description of the underlying ssscis has been provided by the issuer and has not
been imdependently verificd by the Underwritens. All information described ubove is preliminary, limited in nuture und aubject to completion or smendment. The Underwriters make ne represcntations that the above refarenced sccurity will actually perform us
doweribed in uny scenario prosented. Recipients must read the information contuined in the attached disclaimer. Do not use or refy on this information if you have not reccived and roviewed the disclaimer. If you have not roceived the tsclaimer, cull your
Underwriter account excoutive for unother copy.

To Morgan Stanlcy’s readens worldwide: in addition, pleasc note that this publicition hus been isued by Morgan Stanloy, spproved by Morgan Sianlcy (nternational Limited, regulated by the UK. hmm? Scrvices Authority and by Morgan Stunley Jupan Lul,
Maorgan Stanlcy recommends that such investors obtain the advice of their Morgun Stanlcy or Morgan Stanley international or Morgan Stanley Japan Lid. ive about the i d. THIS COMMUNICATION IS DIRUCTLD IN THE
UK TO THOSE PERSONS WHO ARL MARKLT COUNTERPARTILS OR INTERMUOIATLE CUSTOMURS (AS DUFINLD [N THL UK FINANCIAL SERVICLS AUTHORITY'S RULLS).
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Schedule of Available Funds and
Supplemental Interest Cap Rates (Cash Cap) @

Payment Payment Payment Payment

Date Cap Date Cap Date Cap Date Cap
9/20/2002 13.44 8/20/2005 9.30 7/20/2008 20.09 6/20/2011 19.52
10/20/2002 9.66 9/20/2005 9.30 8/20/2008 19.44 7/20/2011 20.18
11/20/2002 9.32 10/20/2005 9.64 9/20/2008 19.45 8/20/2011 19.54
12/20/2002 9.66 11/20/2005 9.30 10/20/2008 20.10 9/20/2011 19.54
1/20/2003 9.32 12/20/2005 9.63 11/20/2008 19.46 10/20/2011 20.20
2/20/2003 9.32 1/20/2006 9.30 12/20/2008 20.11 11/20/2011 19.56
3/20/2003 10.39 2/20/2006 9.30 1/20/2009 19.47 12/20/2011 20.22
4/20/2003 9.32 3/20/2006 10.37 2/20/2009 19.47 1/20/2012 19.57
5/20/2003 9.65 4/20/2006 9.30 3/20/2009 21.57 2/20/2012 19.58
6/20/2003 9.31 5/20/2006 9.63 4/20/2009 19.48 3/20/2012 20.94
7/20/2003 9.65 6/20/2006 9.30 5/20/2009 20.14 4/20/2012 19.59
8/20/2003 9.31 7/20/2006 9.63 6/20/2009 19.50 5/20/2012 20.25
9/20/2003 9.31 8/20/2006 9.29 7/20/2009 20.15 6/20/2012 19.61
10/20/2003 9.65 9/20/2006 9.29 8/20/2009 19.51 7/20/2012 20.27
11/20/2003 9.31 10/20/2006 9.63 9/20/2009 19.51 8/20/2012 19.62
12/20/2003 9.65 11/20/2006 9.29 10/20/2009 20.17 9/20/2012 19.63
1/20/2004 9.31 12/20/2006 9.63 11/20/2009 19.52 10/20/2012 20.29
2/20/2004 9.31 1/20/2007 9.69 12/20/2009 20.18 11/20/2012 19.65
3/20/2004 10.00 2/20/2007 19.37 1/20/2010 19.54 12/20/2012 20.31
4/20/2004 9.31 3/20/2007 21.45 2/20/2010 19.54 1/20/2013 19.66
5/20/2004 9.65 4/20/2007 19.37 3/20/2010 21.64 2/20/2013 19.67
6/20/2004 9.31 5/20/2007 20.02 4/20/2010 19.55 3/20/2013 21.79
7/20/2004 9.64 6/20/2007 19.38 5/20/2010 20.21 4/20/2013 19.69
8/20/2004 9.31 7/20/2007 20.03 6/20/2010 19.57 5/20/2013 20.35
9/20/2004 9.31 8/20/2007 19.39 7/20/2010 20.23 6/20/2013 19.70
10/20/2004 9.64 9/20/2007 19.39 8/20/2010 19.58 7/20/2013 20.37
11/20/2004 9.31 10/20/2007 20.05 9/20/2010 19.59 8/20/2013 19.72
12/20/2004 9.64 11/20/2007 19.40 10/20/2010 20.25 9/20/2013 19.73
1/20/2005 9.31 12/20/2007 20.05 11/20/2010 19.60 10/20/2013 20.40
2/20/2005 9.31 1/20/2008 19.41 12/20/2010 20.26 11/20/2013 19.75
3/20/2005 10.38 2/20/2008 19.42 1/20/2011 19.61 12/20/2013 20.42
4/20/2005 9.30 3/20/2008 20.76 2/20/2011 19.62 1/20/2014 19.77
5/20/2005 9.64 4/20/2008 19.43 3/20/2011 21.60 2/20/2014 19.78
6/20/2005 9.30 5/20/2008 20.08 4/20/2011 19.51 3/20/2014 21.91
7/20/2005 9.64 6/20/2008 19.43 5/20/2011 20.17 4/20/2014 19.80

The above analywis i not intended to be o prospoctun snd any investment decision with reapeet to the scourity should be made by you baned solely upon nll of the informuation ined in the final prosy . Under noci shall the infc

presctey constitute an offer to sell or the solicitation of up offer to buy nor shall thare be any suke of the securitics in uny jurisdiction in which such offcr, solicitution or ralc would be unlawfiul prier to registrution or qualificution under the securitics kiws of
such jurisdiction. The securitios may not be sold nor may an offer te buy be sccpted prior 10 the delivery of ¢ final prospectus relating to the sceurition. The sbove preliminary description of the underlying sxcts has been providzd by the issucr and has not
been independantly verificd by the Underwriters. Al information described above i preliminary, fimited in nature and subject to complction or umendment. The Underwritens muke no represcntations that the sbove reforenced seeurity will actually perform us
descrited in any seenario proseated. Recipients must read the information eontsined in the aitached disclaimer. Do not usc or rely on this infermation it you have net reecived end reviewed the disclaimer. If you have not reccived the dischaimer, caft your
Underwriter acosunt exccutive for another copy.

To Morgzn Stanley's readers worldwide: tn addition, please note that this publication has been issucd by Morgan Stanley, pproved by Morgan Stanlcy International Umnul regu!.n:d bythe UK hmml Services Authority and by Mongan Swnley Jupan Lul,
Morgan Stunlcy recommenth that such investors obtain the advice of their Mongan Stunlcy or Mongen Stenicy {ntcrnatianal or Morgan Stealcy Japan Ltd. rop about th J. THIS COMMUNICATION I8 DIRCCTED IN THE
UK TO THOSL PLRSONS WHO ARL MARKLT COUNTERPARTILS OR INTURMUEDIATL CUSTOMURS (AS DEFINCD IN THE UK FINANCIAL SERVICLS AUTHORITY S RULLS).
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Schedule of Available Funds and
Supplemental Interest Cap Rates (Cash Cap) (continued) a

Payment Payment Payment Payment
Date Cap Date Cap Date Cap Date Cap
5/20/2014 20.47 8/20/2015 13.54 11/20/2016 16.96 2/20/2018 27.17
6/20/2014 19.82 9/20/2015 13.69 12/20/2016 17.89 3/20/2018 31.68
7/20/2014 15.71 10/20/2015 14.31 1/20/2017 17.69 4/20/2018 30.26
8/20/2014 12.21 11/20/2015 14.02 2/20/2017 18.10 5/20/2018 33.23
9/20/2014 12,30 12/20/2015 14.67 3/20/2017 20.52 6/20/2018 34.39
10/20/2014 12.80 1/20/2016 14.38 4/20/2017 19.01 7/20/2018 38.27
11/20/2014 12.48 2/20/2016 14.58 5/20/2017 20.17 8/20/2018 40.22
12/20/2014 12.99 3/20/2016 15.81 6/20/2017 20.08 9/20/2018 44.12
1/20/2015 12.68 4/20/2016 15.01 7/20/2017 21.38 10/20/2018 50.66
2/20/2015 12.78 5/20/2016 15.76 8/20/2017 21.36 11/20/2018 55.36
3/20/2015 14.27 6/20/2016 15.51 9/20/2017 22.09 12/20/2018 65.99
4/20/2015 13.01 7/20/2016 16.29 10/20/2017 23.66 1/20/2019 75.86
5/20/2015 13.57 8/20/2016 16.03 11/20/2017 23.79 2/20/2019 94.07
6/20/2015 13.26 9/20/2016 16.32 12/20/2017 25.62 3/20/2019 138.35
7/20/2015 13.84 10/20/2016 17.18 1/20/2018 25.91 4/20/2019 188.90
Note:

(1) Run assuming base prepayment speed, no losses and 20% 1 month LIBOR

The above anabysis is ot intended to be o prospoctus and any investment decision with respect to the sceurity should be mude by you based polcly upon all of the i ati incd in the final prospeetus. Under no ci Nhall the informaution
prosented constitute un offer to scll or the solicitation of an offtr te buy nor shall there be any sale of the sccurftion in any jurisdiction in which such offtr, solicitation or sale would be unlawful prior 1o registration or qualification under the sccuritics laws of
such jurbuliction. The sccuritios may not be sold por may on ofter 1o buy be acoepted prior 1o the delivery of u final prospectus reluting to the sceurities. The ubove preliminary description of the underfying assets hus been provided by the issucr and has not
been independently verificd by the Underwriters, All information described above is preliminary, limited in nature and subject to complction or amendment. The Underwriters make no representations that 1he shove referenced security will uetually perform us
doeribed in any seenario prosented. Recipicnts must read the information contained in the sttached discliimer, Do not uxc or reby on this information if you huve nat reczived and roviewed the disclaimer, If you have not received the dBsclaimer, calf your
Underwritcr account executive for another copy.

To Morgan Stanlcy’s readen worldwide: [n addition, please note that this publication has been insucd by Morgan Stanley, approvad by Morgun Stnley Intanational Limited, regukated by the U.K. Finical Scrvices Authority and by Morgn Swnley Jupun Lid
Morgen Stanlcy recommends thut such investors ebtain the advice of their Morgan Stanfcy or Mergan Stanlcy imernutionat or Morgn Stentey Japan Lid ive abaut the i I THIS COMMUNICATION IS DIRLCTUD IN THE
UK TO THOSE PERSONS WHO ARL MARKLT COUNTURPARTILS OR INTERMUEDIATE CUSTOMURS (AS DUFINLD IN THL UK FINANCIAL bLR\lCLh AUTHORITY'S RULLS).
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Collateral Summary
As of the Statistical Cut-Off Date

Number of Home Equity Loans 9,657
Total Qutstanding Principal Balance $999,969,196.64
Approximate Minimum Current Principal Balance $5,255.39
Approximate Maximum Current Principal Balance $533,189.93
Average Current Principal Balance 103,548.64
Range of Loan Rates 8.00% to 20.89%
Weighted Average Loan Rate 10.91%
Range of Original Terms to Maturity 60 months to 360 months
Weighted Average Original Term to Maturity 319 months
Range of Remaining Terms to Maturity 11 months to 358 months
Weighted Average Remaining Term 306 months
Range of Combined Loan-to-Value Ratios 5.64% to 115.00%
Weighted Average Combined Loan-to-Value Ratio 100.47%
Weighted Average Borrower FICO Score 625

The zbove analysis is not intcnded to be a prospectus and eny investment decision with respect to the sceurity should be made by you buscd solcty upon ell of the informution incd in the final prosy . Under na ci shall the i

prosented constitute an offer to sell or the soficitation of an offer to buy nor shult there be any sule of the sccuritics in any jurisdiction in which such offer, soficitution or slc would be unluswful prior to registration or qualification under the seeuritics kaws of
such jurbwliction. The securitics may net be »old por may an offer to buy be aceepted prior 1o the cklivery of @ final prospectus refating to the sceuritics. The above preliminary doseription of the underlying asseta has been provided by the issuer and has net
teen independently verificd by the Underwriten. All information deseribed nbove & preliminary, limited in nature and subjeet te comptetion or samendment. The Underwriters make no roprosentations that the sbove referenced accurity will actuatty perform us
dosaribed in any seenario preseated. Recipients must rexd the information contsined in the mtuchad disclaimer. Do not use or rely on this informatien if you have not received und reviewed the disclaimer. If you have not reccived the disclaimar, sl your
Undorwriter account executive for another copy.

To Maengan Stanfcy’s readers worldwide: 1n addition, please note than this publication has been insucd by Morgan Stanlcy, approved by Morgun Swnicy Internutional Limited, regulsted by the UK. Finical Sarvieos Authority and by Morgin Stanlcy Jupun Ltd.
Morgan Stantcy recommends that such investors obtain the advice of their Morgun Stunley or Morgun Stanlcy Internutional or Morgan Stanicy Japan Lt represcntative about the invesiments concerned. THIS COMMUNICATION IS DIRECTLED IN THL
UK TO THOSE PERSONS WHO ARL MARKUT COUNTURPARTILS OR INTURMEDIATLE CUSTOMLURS (AS DUFINLD [N THE UK FINANCIAL SERVICLS AUTHORITY'S RULES).
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Original Principal Balances of the Home Equity Loans

Original Principal Balances of the Number of Home Aggregate % of Home Equity Loans by
Home Equity Loans (§) Equity Loans Principal Balance Aggregate Principal Balance

Up to 50,000.00 2,410 $76,966,544 7.70%
50,000.01 - 100,000.00 3,076 220,366,428 22.04
100,000.01 - 150,000.00 2,042 247,521,485 24.75
150,000.01 —200,000.00 1,117 189,331,685 18.93
200,000.01 - 250,000.00 523 115,074,163 11.51
250,000.01 - 300,000.00 277 74,403,980 7.44
300,000.01 and above 212 76,304,913 7.63
Total: 9,657 $999,969,197 100.00%
Minimum Original Principal Balance: $10,000
Maximum Original Principal Balance: $533,904
Average Original Principal Balance: $105,595

Current Principal Balances of the Home Equity Loans

Current Principal Balances Number of Home Aggregate % of Home Equity Loans by

of the Home Equity Loans (3) Equity Loans Principal Balance Aggregate Principal Balance
Up to 50,000.00 2,539 $82,771,494 8.28%
50,000.01 - 100,000.00 3,056 224,483,945 22.45
100,000.01 - 150,000.00 2,001 247,064,079 2471
150,000.01 - 200,000.00 1,073 184,351,443 18.44
200,000.01 - 250,000.00 516 114,524,887 11.45
250,000.01 - 300,000.00 269 73,080,990 7.31
300,000.01 and above 203 73,692,359 7.37
Total: 9,657 $999,969,197 100.00%
Minimum Current Principal Balance: $5,255
Maximum Current Principal Balance: $533,190
Average Current Principal Balance: $103,549
The sbove analysis is not intended 1o be o prospoetus and any investment decision with reapeet 1o the seeurity should be made by you based solcly tpon all of the informution incd in the final Under no eirct shall the infa

preaented constitute an offer to scll or the solicitution of an offer to buy nor ahall there be any sale of the securitics in any jurisdiction in which such offer, solicitation or sule would be unlawful prior to regismation or qualification under the scouritics lawn of
such jurisdiction. The securition may not be sold nor may an offer to buy be secapted prior to the delivery of a final prospeetus reluting to the securitios, The sbove preliminary description of the undcerlying usscis has been provided by the issucr und hus not
been indgpendontly verificd by the Underwriters. Al informatian deseribed above is preliminary, limited in nature and subject to completion or amendmcnt. The Underwriters make no ropre: jons that the above | scourity will actually perform os
dmicribed in any scenario prosented. Reeipients must retd the information contincd in the uttached disclaimer. Do not use or rely an this information if you have not reccivad und revicwed the disclaimer, 1f you have not reccived the disclaimer, call your
Undarwriter secount exeeutive far another copy.

To Morgan Stanfey’s reuders worldwide: In addition, please note that this publication has teen isued by Morgan Stnloy, upproved by Morgan Swnfcy Internationa) Limited, reyulated by the UK. Finical Scrviees Authority and by Morgin Stanley Jupun Ltd
Margan Stanicy recommands that such investor obtain the advice of their Morgun Swnlcy or Morgun Stanlcy Internationad or Morgn Stanicy fapan Ltd. represcmtative ubout the investments concerned. THIS COMMUNICATION 18 DIRECTED (N THL
UK TO THOSL PLRSONS WH( AR MARKET COUNTLERPARTIES OR INTURMUDIATE CUSTOMLRS (AS DUFINED IN THE UK FINANCIAL SURVICUS AUTHORITY'S RULLS).
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Interest Rates of the Home Equity Loans

Number Of Home Aggregate Principal % Of Home Equity Loans By
Interest Rate (%) Equity Loans Balance Aggregate Principal Balance
8.000 - 8.999 235 $36,725,855 3.67%
9.000 - 9.999 1,298 219,062,276 21.91
10.000 - 10.999 3,141 408,311,489 40.83
11.000 - 11.999 1,965 175,300,833 17.53
12.000 - 12.999 1,055 72,546,748 7.25
13.000 - 13.999 886 45,648,786 4.57
14.000 - 14.999 692 27,685,473 2.77
15.000 - 15.999 276 11,125,292 1.11
16.000 - 16.999 66 2,072,497 0.21
17.000 - 17.999 25 836,980 0.08
18.000 - 18.999 15 579,105 0.06
19.000 - 19.999 2 51,687 0.01
20.000 - 20.999 1 22,176 0.00
Total: 9,657 $999,969,197 100.00%
Minimum Home Equity Coupon Rate: 8.000%
Maximum Home Equity Coupon Rate: 20.890%
Weighted Average Home Equity
Coupon Rate: 10.909%
Original Combined LTV Ratios of the Home Equity L.oans
Number of Home Aggregate % of Home Equity Loans by
Original Combined LTV Ratio (%) Equity Loans Principal Balance Aggregate Principal Balance
0.00 — 30.00 71 $2,456,749 0.25%
30.01 - 40.00 76 3,300,571 0.33
40.01 - 50.00 96 5,058,531 0.51
50.01 - 60.00 153 9,992,624 1.00
60.01 - 70.00 253 16,717,195 1.67
70.01 — 80.00 411 33,646,574 3.36
80.01 —90.00 920 77,080,856 7.71
90.01 - 100.00 1,808 174,280,620 17.43
100.01 - 110.00 4913 547,423,547 54.74
110.01 — 115.00 956 130,011,931 13.00
Total: 9,657 $999,969,197 100.00%
Minimum CLTV: 5.64%
Maximum CLTV: 115.00%
Weighted Average CLTV: 100.47%
The above unatysis is nat intended 1o be a prospectus und any investment decision with respest to the aceurity should be made by you tased solcly upon all of the inte i incd in the final prosy . Under no cil ahati the information

proscntcd constitute an offer to sclf or the soficitution of an offer to buy nor shall there be any salc of the securitics in any jurisdiction in which such offer, solicitation or salc would be unfawful prior t registrution or qualification under the scouritics laws of
such jurisdiction. The securitic may not be sold nor muy an offer to buy be secepted prior to the delivery of u final proxpectus relating to the securitics, The above preliminary description of the undertying amats has been provided by the issucr and hus not
been independently verificd by the Underwriters. All information descrived above is proliminary, tmitcd in nature and subject to complction or amentment. The Underwriters make no repreacntations that the sbove referenced security will setually perform as
deseribed in any sconurio prosented. Recipicaty must read the informution conwined in the mtached discloimer, Do not usc or rely on this infurmation i you have nat received und reviewed the disclaimer. [Fyou have nat reccived the discluimer, aull your
Underwritcr acoount cxceutive for unother copy.

To Morgun Stanley’s readers worldwide: [n addition, please natc that this publication has been issued by Morgun Smnley, approved by Morgan Stunicy Imernational Limited, regutated by the UK. Finical Sarvices Autherity and by Monmn Stunlcy Japan Lid
Morynn Stantcy recommends shat such investors ebtzin the advice of their Morgan Stanlcy or Morgun Stanlcy Imernations) ar Morn Stanlcy Jopan Lid rops ive sbout the i THIS COMMUNICATION IS DIRECTLD IN THY
UK TO THOSL PLRSONS WHO ARU MARKLT COUNTLERPARTILS OR INTERMEDIATL CUSTOMLRS (AS DUFINCED IN THL UK FINANCIAL SERVICES AUTHORITY'S RULLS).
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Geographic Distribution of Mortgaged Properties of the Home Equity L.oans

Number of Home Aggregate % of Home Equity Loans By
State Equity Loans Principal Balance Aggregate Principal Balance
California 1,674 $233,925,980 23.39%
New York 1,001 88,032,680 8.80
Florida 827 80,880,639 8.09
Pennsylvania 577 53,328,362 5.33
Maryland 426 50,654,232 5.07
Michigan 583 50,184,335 5.02
New Jersey 363 48,328,638 4,83
Virginia 440 46,760,705 4.68
Massachusetts 308 34,137,211 341
Missouri 309 24,896,198 2.49
Colorado 150 22,255,028 2.23
Arizona 208 20,461,746 2.05
Connecticut 197 17,427,274 1.74
Georgia 194 16,775,461 1.68
South Carolina 181 16,591,835 1.66
Oregon 155 16,570,065 1.66
Tennessee 170 15,351,474 1.54
Nevada 114 14,102,905 1.41
North Carolina 169 13,423,255 1.34
Illinois 181 13,184,548 1.32
Alabama 173 11,885,654 1.19
Wisconsin 112 11,715,288 1.17
Minnesota 103 11,488,173 1.15
Utah 88 9,543,564 0.95
Kansas 104 8,668,554 0.87
New Hampshire 91 8,307,749 0.83
Idaho 92 8,077,385 0.81
Indiana 113 7,805,778 0.78
Kentucky 70 6,408,125 0.64
Oklahoma 88 5,794,745 0.58
Delaware 63 5,452,061 0.55
Louisiana 54 5,047,251 0.50
Rhode Island 52 4,771,179 0.48
lowa 58 3,820,404 0.38
Nebraska 47 3,781,181 0.38
Maine 30 3,410,952 0.34
New Mexico 44 3,322,718 0.33
Mississippi 25 1,669,101 0.17
Montana 13 1,192,904 0.12
Wyoming 4 247,778 0.02
Vermont 4 162,763 0.02
West Virginia 1 67,247 0.01
South Dakota 1 56,072 0.01
Total: 9,657 $999,969,197 100.00%

The mortgaged properties are located in a total of 43 states.

The above analysis i not intendzd to be i proapectus and any investment decision with reapect to 1he sccurity should be made by you based solely upon all of the infornution comginad in the final proapectus, Under no circumstances shatt the information
prsenizd canstituts an ofter 1o sctt or the solicitation of un ottier 1o buy nor shall there be uny sele of the securition in any jurisdiction in which such oftir, solicitation or sule would be untawtul prior to registration or qualification under the securitics laws of
auch jurisdiction. The securitics may pot be sold nor may an offer to buy be aeeepted prior to the delivary of a final prospectus relating to the accurition. The above preliminary description of the undorlying asscis has boen providad by the bauer and has not
been indopendently verificd by the Underwriters. All information deveribed above is preliminary, limited in niture and subject to completion or amendment. The Underwriters mike no repreacntations that the abowe referenccd security will ectualby perform as
deseribed in any seenario provented. Recipients must read the information cantined in the anached discliimer. Do nat use or rely on this infarmation if you have nat neecivad and roviewed the disclaimer. If you have not rescived the discimer, call your
Underwriter scosunt executive for snother copy.

To Morgan Stanlcy’s readens wortdwide: In additian, please oote that this publication has boen insued by Morgan Stunley, approved by Morgan Swnicy Intcmational Limited, regulated by the UK. Finical Scrvices Authority am by Morgan Stantey Jupun Ltd
Morgan Swnlcy rccommends that such investon obtain the advice of their Morgan Stantcy or Morgun Swnley {nternational or Morgan Stanfcy Japan Ltd representative about the invesiments concerned. THIS COMMUNICATION (S DIRECTED IN THL
UK TO THOSLE PELRSONS WHO ARL MARKLT COUNTURPARTILS OR INTURMEDIATLE CUSTOMLRS (AS DEFINLD IN THE UK FINANCIAL SURVICLS AUTHORITY'™S RULLS).
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Occupancy Type of the Home Equity Loans

Number of Home

Aggregate

% of Home Equity Loans by

Occupancy Type Equity Loans Principal Balance Aggregate Principal Balance
Primary Residence 9,604 $995,161,338 99.52%
Investor Property 53 4,807,858 0.48
Total: 9,657 $999,969,197 100.00%
Lien Priority of the Home Equity L.oans
Number of Home Aggregate % of Home Equity Loans by
Lien Priority Equity Loans Principal Balance Aggregate Principal Balance
First Lien 6,841 $866,343,746 86.64%
Second Lien 2,816 133,625,451 13.36
Total: 9,657 $999,969,197 100.00%
Remaining Term to Maturity of the Home Equity Loans
Remaining Term to Number of Home Aggregate % of Home Equity Loans by
Maturity (Months) Equity Loans Principal Balance Aggregate Principal Balance
11-60 96 $2,136,977 0.21%
61-120 549 26,290,850 2.63
121 - 180 1,901 113,340,968 11.33
181 - 240 1,220 101,716,122 10.17
241 -300 365 36,569,371 3.66
301 -360 5,526 719,914,909 71.99
Total: 9,657 $999,969,197 100.00%
Minimum Remaining Term: 11 Months
Maximum Remaining Term: 358 Months
Weighted Average Remaining Term; 306 Months

The above unatysis s not intended to be a prespectus end any investment decision with reapeet to the seeurity should be made by you based rolely upon all of the i incd in the final prosy . Under noci shall the informution
provented constituic an offer to sell or the solicitation of an offer to buy nor shall there be any nule of the sccuritics in any jurisdiction in which such offr, »oficitution or salc would be unlawful prior to registrution or qualification under the securitics laws of
such juriliction. The securities may nat be sold nor may un offer to buy be secopted prier 1o the delivery of s inal prospectun relating to the securition, The sbove preliminary deseription af the underlying asscts has been providad by the issucr and has not
been independently veriticd by the Underwriters. Al intormation deveribed sbove s preliminary, fimitced in nature und subjeet to completion or samendment. The Underwriters make no represcntations that the sbave refercneed security will sctunbly perform an
dexcribed in any scenario prevented. Recipients must read the infarmation conwingd in the uached disctaimer. Do not ust or rely on this information if you bave net reccived and revicwed the dinclaimer. If you have not recaived the discluimer, coll your
Underwriter aceount exccutive for another copry.

To Morgan Stanlcys reades wortdwide: [n addition, ploass note that this publication has been issucd by Morgun Stanlcy, upproved by Morgun Stunlcy International Limited, regulated by the U.K. Finicul Services Authority and by Morguen Stnley Japan Lid,
Morgan Stanlcy recommends that such investors obruin the advice of their Morgun Stunicy or Morgun Stanlcy Internationsh or Mongn Stanley Jupan Lid. rep ivc about the investmeny J. THIS COMMUNICATION 1S DIRECTUD IN THE
UK TO THOSE PERSONS WHO ARE MARKET COUNTURPARTILES OR INTERMLUDIATL CUSTOMERS (AS DEFINED iN THE UK FINANCEAL SERVICES AUTHORITY'S RULLS;.

Page 18



Year of Origination of the Home Equity Loans

Number of Home Aggregate % of Home Equity Loans by
Year of Origination Equity Loans Principal Balance Aggregate Principal Balance
1995 and before 27 $706,559 0.07%
1996 98 4,612,696 0.46
1997 270 12,557,919 1.26
1998 579 40,141,980 4.01
1999 786 68,482,033 6.85
2000 854 79,978,484 8.00
2001 2,355 272,788,306 27.28
2002 4,688 520,701,220 52.07
Total 9,657 $999,969,197 100.00%
FICO Scores of the Home Equity Loans
Number of Home Aggregate % of Home Equity Loans by
FICO Credit Score Equity Loans Principal Balance Aggregate Principal Balance
NA 1,010 $89,318,493 8.93%
448 - 500 50 5,669,144 0.57
501 - 540 391 39,635,758 3.96
541 - 580 1,191 123,884,300 12.39
581 - 620 2,299 245,272,356 24.53
621 - 660 2,603 278,227,848 27.82
661 - 700 1,498 156,125,020 15.61

701 — 809

615

61,836,276

6.18

Total: 9,657 $999,969,197 100.00%
Minimum FICO Score: 448
Maximum FICO Score: 809

Weighted Average FICO Score: 625

Notes:

(N

“FICO Credit Scores” are obtained by many mortgage lenders in connection with mortgage loan applications to help assess a borrower's credit-worthiness. FICO Credit Scores are
generated by models developed by a third party that analyze data on consumers to establish patterns that are believed to be indicative of the borrower's probability of default. The
FICO Credit Score is based on a borrower's historical credit data, including, among other things, payments history, delinquencies on accounts, levels of outstanding indebtedness,
length of credit history, types of credit, and bankrupwcy experience. FICO Credit Scores range from approximately 250 to approximately 900, with higher scores indicating an
individual with a more favorable credit history compared to an individual with a lower score. However, a FICO Credit Score purports only to be a measurement of the relative degree
of risk a borrower represents to a lender, i.e., that a borrower with a higher score is statistically expected to be less likely to default in payment than a borrower with a lower score. In
addition, FICO Credit Scores were developed to indicate a level of default probability over a two-year period that does not correspond to the life of a mortgage loan. Furthermore,
FICO Credit Scores were not developed especially for use in connection with mortgage loans, but for consumer Joans in general. Therefore, a FICO Credit Score does not take into
consideration the effect of mortgage loan characteristics (which may ditfer from consumer loan characteristics) on the probability of repayment by the borrower. We cannot assure you
that a FICO Credit Score will be an accurate predictor of the likely risk or quality of the related mortgage loan.

(2)  The FICO Credit Scores presented represent the scores entered into the first borrower’s field in HFC's or its subsidiary’s electronic records at the time of application. These scores
may be the higher or the lower of the FICO Credit Scores for co-borrowers of a home equity loan and may not be the score assigned to the primary obligor on the loan. Household
does not use FICO Credit Scores as a primary basis of its credit decisions but evaluates credit-worthiness based upon a proprietary internal credit-scoring model.

The above analysi i nat intcnded to be u prospectus and sny investment decision with respect 1o the eeurity should be mude by you bused solely upon @l of the infornution incd in the final prosg . Under no ci shall the information

provented conatituie an offer to sch or the solicitation of un offer to buy nor shull there be sny sale of the securitics in any jurisdiction in which such afier, licitation or salc would be unlawful prior to regintration or qualification under the securities kiwa of
wuch jurisdiction. The sccuritics may ot be sold nor may un offer 10 buy be accepted prior to the delivery of u final prospeetus reluting to the sceuritics. The above profiminary description of the underlying usscts has boen providad by the issucr and has not
been independently verified by the Underwritens. Afl information described above is preliminary, limited in niture und subject 10 completion er zntendment. The Underwriters make no represcntations that the sbove referenced security will actuety pertorm os
doseribed in eny sconarie presented. Recipicnts must read the informution contined in the sttachad disclaimer. Do not use or refy on this information if you have not received and revicwed the disclaimer. [ you have nat reccived the discluimer, all your
Underuriter account exceutive for another copy.

To Moryzn Stanley's readers wortdwide: [n addition, picase potc that this publication has been ismeed by Morgun Stnley, approved by Morgun Stunley (nternutionat Limited, regutated by the UK. Finical Servicos Authority and by Mergun Stantey Japan Lid

Morgun Stanley recommends thut such investors obtain the advice of their Mongan Stanley ar Morgan Stanicy Interniional or Morgan Stanley Japan Lad ive ubout the §

d. THIS COMMUNICATION [8 DIRECTUD IN THE

UK TO THOSE PERSONS WHO ARE MARKET COUNTLRPARTILS OR INTURMEDIATL CUSTOMURS {AS DUFINED IN THL UK FINANCIAL SERVICLES AUTHORITY'S RULLS).
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IN ACCORDANCE WITH RULE 202 OF REGULATION S-T, THESE
COMPUTATIONAL MATERIALS ARE BEING FILED IN PAPER PURSUANT TO A
CONTINUING HARDSHIP EXEMPTION.

Exhibit 99.2

COMPUTATIONAL MATERIALS
PREPARED BY MORGAN STANLEY & CO. INCORPORATED

for

HFC REVOLVING CORPORATION
HFC Revolving Corporation,
Closed-End Home Equity Loan Asset Backed Notes, Series 2002-3

NYI 5243240v3



August 21, 2002

Computational Materials

$977,470,000
(Approximate)

HOUSEHOLD HOME EQUITY LOAN TRUST 2002-3

Closed-End Home Equity Loan Asset-Backed Notes,
Series 2002-3

Lead Managers

Credit Suisse First Boston Morgan Stanley

Co-Managers
Banc One Capital Markets, Inc.

Deutsche Bank Securities Inc.

Salomon Smith Barney
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Disclaimer

The attached tables and other statistical analyses (the “Computational Materials™) are privileged and confidential and are
intended for use by the addressee only.

These Computational Materials are furnished to you solely by the Underwriters and not by the issuer of the securities or any of
its affiliates. The issuer of these securities has not prepared or taken part in the preparation of these materials. Neither the
Underwriters, the issuer of the securities, nor any of its affiliates makes any representation as to the accuracy or completeness of
the information herein. The information herein is preliminary, and will be superseded by the applicable Prospectus Supplement
and by any other information subsequently filed with the Securities and Exchange Commission. They may not be provided to
any third party other than the addressee’s legal, tax, financial, and/or accounting advisors for the purposes of evaluating said
material.

Numerous assumptions were used in preparing the Computational Materials which may or may not be stated therein. As such,
no assurance can be given as to the accuracy, appropriateness, or completeness of the Computational Materials in any particular
context; or as to whether the Computational Materials and/or the assumptions upon which they are based reflect present market
conditions or future market performance. These Computational Materials should not be construed as either projections or
predictions or as legal, tax, financial, and accounting advice.

Any yields or weighted average lives shown in the Computational Materials are based on prepayment assumptions and actual
prepayment experience may dramatically affect such yields or weighted average lives. In addition, it is probable that
prepayments on the underlying assets will occur at rates slower or faster than the rates assumed in the attached Computational
Materials. Furthermore, unless otherwise provided, the Computational Materials assume no losses on the underlying assets and
no interest shortfall. The specific characteristics of the securities may differ from those shown in the Computational Materials
due to differences between the actual underlying assets and the hypothetical assets used in preparing the Computational
Materials. The principal amount and structure of any security described in the Computational Materials are subject to change
prior to issuance.

Although a registration statement (including the prospectus) relating to the securities discussed in this communication has been
filed with the Securities and Exchange Commission and is effective, the final prospectus supplement relating to the securities
discussed in this communication has not been filed with the Securities and Exchange Commission. This communication shall
not constitute an offer to sell or the solicitation of any offer to buy nor shall there be any sale of the securities discussed in this
communication in any state in which such offer, solicitations or sale would be unlawful prior to registration or qualification
under the securities laws of any such state. Prospective purchasers are referred to the final prospectus and prospectus
supplement relating to the securities discussed in this communication for definitive Computational Materials on any matter
discussed in this communication. The information obtained contained in these Computational Materials will be superseded by
the description of the home equity loans and the other information contained in the final prospectus supplement and prospectus
relating to the securities discussed in this communication. A final prospectus and prospectus supplement may be obtained by
contacting any of the Underwriter’s Trading Desks. Please be advised that asset-backed securities may not be appropriate for
all investors. Potential investors must be willing to assume, among other things, market price volatility, prepayments, yield
curve, and interest rate risk. Investors should fully consider the risk of an investment in these securities.

If you have received this communication in error, please notify the sending party immediately by telephone and return the
original to such party by mail.

The above anahwis iy not intended to be a prospeetus and any investment decision with respeet to the security should be made by you based sotely upon all of the information ined in the tinal Under no ci shuft the
information proscntod constitute an ofter to scll or the solicittion of an offcr to buy nor shall there be any salc of the wcuritios in any jurisdiction in which such effcr, soficitation or sake would be wntawtl priar to registration or qualification under the
securitics faws of such jurisdiction. The securitics may not be rold nar may an offer to buy be gecepted prior 1o the delivery of i final prospectus reluting to the sccurities, The above prefiminary deseription of the undertying asscts has been provided by
the issuer 2nd hus not been independentty verificd by the Underwritens. All information described sbove i preliminary, limited in nuture and aubjeet to completion ar smendment. The Underwriters make no ropresentutions that the sbove referenced
seeurity will actually perform as deseribed in uny seenario presentald. Recipients must read the informution contuined in the uttached discluimer. Do not usc or rely on this information if you huve not rescived and reviewed the discluimer. If you have nat
reccival the disclaimer, call your Underwriter account exceutive for another copy.

To Morgun Stanley*s readers wortdwide: {n addition, pleusc note that this publication has been insucd by Margan Stanley, upproved by Morgun Stunley Internationat Limited, regulated by the UK. Finicul Scrvices Authority amd by Morgun Stanley
Japan Lul. Morgan Stanley recommends that such investors obtain the advice of their Morgan Stenley or Morgan Stniey (nternational or Morgun Stantey Japan Lid. ive about the i d, THIS COMMUNICATION {8
DIRECTUD IN THL UK TO THOSE PLRSONS WH( ARL MARKET COUNTLRPARTILS OR INTERMLDIATLE CUSTOMLRS {AS DLFINLD IN THL UK FINANCIAL SURVICLS AUTHORITY 'S RULLS).
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$977,470,000

(Approximate)
Household Home Equity Loan Trust 2002-3

Household Finance Corporation -- Master Servicer

Structural Summary

VY 3 gt

A PT-FLT Aaa/ AAAJAAA $977,470,000 2.49/2.70 | 2.39/2.58 9/20/02 ~ 6/20/08 / { Actual/360 LIBOR +[ ]
9/20/02 - 11/20/1 1

Notes:

(1) Notes are priced to a 15% optional clean-up call. If the Optional Termination is not exercised, an auction process will begin three months later. As long as
the auction process continues, all payments that would normally go to the ownership interest in the Trust will be used to pay down the Offered Notes and to
make unreimbursed payments to the Insurer.

(2) Based on the pricing prepayment speed. See details below.
(3) Subject to the available funds cap.

Summary of Terms

Issuer or Trust:
Sellers:

Depositor:

Master Servicer:
Indenture Trustee:
Owner Trustee:
Co-Lead Managers:
Co-Managers:
Insurer:

Rating Agencies:

Offered Notes:

Household Home Equity Loan Trust 2002-3

Wholly owned subsidiaries of Household Finance Corporation

HFC Revolving Corporation

Household Finance Corporation (“Household™)

Bank One, National Association

The Bank of New York

Credit Suisse First Boston and Morgan Stanley

Banc One Capital Markets, Inc., Deutsche Bank Securities Inc. and Salomon Smith Barney
Ambac Assurance Corporation

Standard & Poor’s Rating Services, Moody’s Investors Service, Inc. and Fitch, Inc,

The Closed-End Home Equity Loan Asset-Backed Notes, Series 2002-3

Expected Pricing Date: August [22], 2002

The above unalysix is not intended to be  praspectus and any investment decision with respect 1o the security should be made by you tased sotely upon afl of the infe b inal in the final Under no ci shall the information
prosanted constitute sn offer to sch or 1he solicitation of 2n offer 1 buy nor shall there be uny sale of the accuritics in any jurisdiction in which such offzr, solicitation or sule would be unlawful prior to registrution or qualification under the securitien laws of
such jurisdiction. The sceunities may not be sold nor may un ofitr 10 buy be sceepted prior 1o the delivery of o final praspectus reluting 1o the secunities. The sbove prr:lmnmr\ description of the underlying ussets has been provided by the issuer amt his not
been indapendently veriticd by the Underwriten, Al information daneribed ubove is preliminary, Hmited in nature and subject to i ) The Underwritens muke no ions that the shove referenced seourity wilt actualby perform es
doscribed in any scenario presented. Reeipients must read the infornution contined in the mitached diseluimer. Do not use or rely on this |nfnmunun #f you have net received and rovicwed the disclzimer. I you have not reccived the disclaimer, calf your
Underwriter account exccutive for another copy.

To Morgan Stanley™s readers worldwide: In addition, please note that this publication has been issued by Morgun Stanley, approved by Morgun Stanicy Imernational Ummxl, regulated by the UK hmul Scrvices Authority und by Morun Stanley Jupan Lid.
Morygan Siantey recommenid that such investor obtein the advice of their Morgun Stanley or Morgan Stanley Internations! ar Morgan Stanlay Japan Ltd. sbout the i ). THIS COMMUNICATION 18 OIRLCTLD [N THE
UK TO THOSE PERSONS WHO ARE MARKET COUNTURPARTILS OR INTERMUDIATUE CUSTOMURS (AS DUFINED IN THL UK FINANCIAL SERVICLES AUTHORITY'S RULLh}
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Summary of Terms (cont’d)

Expected Closing Date: On or about August 29, 2002 through DTC and, if applicable, Euroclear or
Clearstream

Cut-Off Date: Close of business on August 13, 2002

Payment Date: The 20th day of each month or, if such day is not a business day, the next

succeeding business day, beginning on September 20, 2002
Interest Day Count Basis: Actual/360

Home Equity Loans: It is anticipated that there will be 9,657 closed-end, fixed or declining rate, fully amortizing
home equity loans with an aggregate principal balance of approximately $999,969,197 as of
the Cut-Off Date. The home equity loans are secured as of the Cut-Off Date by first or second
liens on one-to-four family residential properties. All of the home equity loans are simple
interest home equity loans, which require that each monthly payment consist of an installment
of interest which is calculated according to the simple interest method on the basis of the
outstanding principal balance of that home equity loan multiplied by the applicable monthly
interest rate for the number of days in the period elapsed since the preceding payment of
interest was made. Generally, as payments are received, the amount received is applied first to
late charges, then to interest accrued on the date of payment, then, if permitted by law, to
other fees and expenses, if any, then to monthly insurance premiums, if any, and the balance is
applied to reduce the unpaid principal balance.

Collection Period: The calendar month preceding the month in which such Payment Date occurs, except that
with respect to the initial Payment Date, the Collection Period is the period from August 14,
2002 to August 31, 2002.

Accrual Period: The Accrual Period for the Offered Notes with respect to any Payment Date will be the period

beginning with the previous Payment Date (or, in the case of the first Payment Date, the
Closing Date) and ending on the day prior to such Payment Date (on an actual/360 day count

basis).
Optional Termination/ On the earlier of (i) the Payment Date on which the principal amount of the Offered Notes is
Maturity: less than or equal to 15% of initial principal amount of the Offered Notes; and (ii) the

Payment Date in August 2012; the Master Servicer (in the case of the 15% call), on the next
succeeding Payment Date, will have the option to purchase the remaining home equity loans
from the Trust, or the Indenture Trustee (in the case of the August 2012 Payment Date
redemption) will begin an auction process for the sale of the remaining home equity loans. To
the extent that the Master Servicer does not exercise its optional termination right, the
Indenture Trustee will begin an auction process to sell the remaining home equity loans in the
Trust. As long as the auction process continues, all payments that would normally go to the
ownership interest in the Trust will be used to pay down the Offered Notes and to make any
unreimbursed payments to the Insurer, Generally, at the time the home equity loans are sold,
the outstanding principal amount of the Offered Notes will be paid in full with accrued
interest and any Supplemental Interest Amount. However, in certain limited circumstances
(with the consent of 66 2/3% of the principal amount of the Offered Notes and the Insurer),
the home equity loans remaining in the Trust after the Payment Date in August 2012 may be
sold for less than the full principal amount of the Offered Notes and accrued interest on the
Offered Notes.

The above analysis i not intended to be a prospectus and any investment deeision with respect to the sccurity should be made by vou tuscd solely upon alt of the information ined in the finsl Under no cil shall the information
presenizd comstituie an offer to szl or the solicitation of sn offer to buy nor shall there be uny sale of the securities in any jurisdiction in which such offir, solicitation or salc woutd be unlawful prior to registrution or qualification under the securitien lawn of
»uch jurisdiction. The scouritics may not be sold nor may #n offr 1o buy be sceepted priar 1o the delivery of u final prospectus relating to the ccurition. The above preliminany doseription of the underhying assets hus been provided by the issuer and hus not
been independently verificd by the Underwriten., All information described above is preliminary, limited in nuture und subject 10 lction or U The Underwriters mukc no ions that the sbove referenced security will actually perform s
deneribed in uny scenario prosented. Recipients must read the information conteined in the uttached disclaimer. Do not usc or rely on thin information if you have net reesived and reviewed the disclaimer. ¢ you have not reccived the disclaimer, cull your
Undarwritcr account exceutive for another copy,

To Moargan Stanlcy's readers worldwide: {n addivion, please note that this publication hus been issued by Morgan Stanley, spproved by Morgun Stanley Unternational Limized, regulated by the U.K. Finicul Services Authority end by Morgan Swunley Jupen Lid.
Margun Stanicy reconimends that such investors obtein the udvice of their Morgan Stanlcy or Morgan Stanlcy Internutienal or Morgn Stanlcy Japan Ltd represcntative ebout the investments concerncd. THIS COMMUNICATION 1S DIRECTLD IN THE
UK T( TROSL PERSONS WHO ARL MARKET COUNTURPARTILS OR INTERMEDIATLE CUSTOMLERS (AS DEFINED IN THE UK FINANCIAL SURVICLS AUTHORITY'S RULLS).
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Note Rate:

Supplemental Interest Amount:

Form of Notes:

Prepayment Pricing Curve:

Substitution Ability:

Servicing Fee:

Advances:

Note Ratings:

ERISA Eligibility:
Legal Investment:

Tax Status:

Summary of Terms (cont’d)

The Offered Notes will accrue interest at a variable rate equal to the lesser of (i) one-month
LIBOR plus [ ] basis points per annum; and (i1) the Available Funds Cap.

As of any Payment Date, the sum of (i) the excess, if any, of interest due on such Offered
Notes at the Note Rate (without regard to the Available Funds Cap) over interest due on such
Offered Notes at a rate equal to the Available Funds Cap; (ii) any Supplemental Interest
Amount remaining unpaid from prior Payment Dates; and (iii) interest on the amount in
clause (ii) at the related Note Rate (without regard to the Available Funds Cap.) The note
guaranty insurance policy does not cover the Supplemental Interest Amount.

Book entry form, same day funds (through DTC and, if applicable, Euroclear or Clearstream).

0% CPR 1in the first month, increasing to 25% CPR over 20 months, and remaining at 25%
CPR thereafter on a seasoning adjusted basis.

Household will have the right to substitute up to 30% of the outstanding principal balance of
the home equity loans as of the Cut-Off Date, subject to required eligibility criteria.
50 basis points per annum (0.50%) on the outstanding principal balance of each home equity

loan.

The Master Servicer will not make advances relating to delinquent payments of principal and
interest with respect to any home equity loan included in the home equity pool.

It is anticipated that the Offered Notes will be rated:

MOODY’S S&P FITCH

Offered Notes Aaa AAA AAA
The Offered Notes are expected to be ERISA eligible.
The Offered Notes are not SMMEA eligible.

Subject to the considerations in the Prospectus, the Offered Notes will be debt for federal
income tax purposes.

The above unatysis iy not intended to be a prospectus and ony investment decision with reapect to the seeurity shauld be mude by you buscd solcly upan afl of the information ined in the final Under naci shall the i

prosenied constitute an ofier 1o sclb or the soliciation of an offer to buy por shall there be any sale of the sccuritioy in any jurisdiction in which such offtr, salichation or sute would be unlawful prier 10 regisiration or Qualification under the securitics luwn of
such jurisdiction. The sccuritios may nat be sold nor may un offer to buy be aceepted prior 1o the delivery of 2 final prospectus relating 1o the securitior. The sbove preliminary description of the underlying zsacts ha been provided by the issuer and has not
been independentty verified by the Underwriters, All information deseribed ubave is prefiminary, limited in ninure and subject to completion or umendment. The Underwritens make no represcntations that the above referenced security will actually perform as
doneribed in any scenario prosented. Recipients must read the information contained in the imuched disclaimer. Do not use or rely on this information if you bave nat received and reviewed the disclaimer. (f you have net reccived the dinelaimer, il your

Underwritcr nccount exceutive for anather copy.

To Margun Stuntcy's readens worldwide: [n addition, please note that this publication has been issucd by Morgan Stanley, approved by Morgan Stanley internaticns! Lmuu:d regulated by the UK. Finical Services Authority and by Morgn Stanlcy Japun Lid
Moryan Stanicy recommends that such investars obtain the advice of their Morgan Stanlcy or Morgun Stanlcy [nternational or Morgan Stanley Jupan Ltd, about the i THIS COMMUNICATION IS DIRECTUD IN THE
UK TO THOSL PERSOGNS WHO ARE MARKLT COUNTLRPARTILS OR INTERMEDIATLE CUSTOMURS (AS DUFINED {N THE UK FINANCIAL SERVICLS AUTHORITY'S RULLS).

Page 5



Summary of Terms (cont’d)

Credit Enhancement: o Excess Cashflow: Because more interest is expected to be paid by the borrowers than is
necessary to pay interest on the Offered Notes and other expenses of the Trust each
month, there is expected to be excess interest which may be used to make additional
payments of principal on the Offered Notes.

s Overcollateralization: Although the aggregate principal balance of the home equity loans
as of the Cut-Off Date is $999,969,197 the Trust is issuing only $977,470,000 aggregate
principal amount of Offered Notes. The excess amount of the principal balance of the
home equity loans represents overcollateralization, which may absorb some losses on the
home equity loans, if such losses are not covered by excess interest. If the level of
overcollateralization falls below the Targeted Overcollateralization Amount, the excess
interest described above will also be paid to the Offered Notes as principal. These
payments will reduce the principal amount of the Offered Notes faster than the principal
balance of the home equity loans until the required level of overcollateralization is
reached.

¢ Note Guaranty Insurance Policy:  The Offered Notes will be unconditionally and
irrevocably guaranteed as to the timely and specified distributions of interest and as to
specified distributions of principal pursuant to the terms of a note guaranty insurance
policy.

Stepdown Date: The later to occur of (x) the Payment Date in February 2005 and (y) the first Payment Date on
which the aggregate pool balance of the home equity loans has been reduced to 50.00% of the
aggregate pool balance of the home equity loans as of the Cut-Off Date.

Initial Overcollateralization On the Closing Date, an amount equal to 2.25% of the aggregate pool balance of the home
Amount: equity loans as of the Cut-Off Date.
The ubove unalysis s not intended to be u prospectus and any invesiment decision with respect to the sceurity should be made by you bused sofcly upen all of the informution incd in the final Uner no ci shalt the information

prosented conatitutc 1n offer to scH or the solicitutian of an offer to buy nor shall thare be any sale of the securitics in any jurisdiction in which such ofier, soliciiztion or aale would be unlawful prier 1o registrution or quelificution under the sceuritics liws of
such jurisdiction. The sccuritios may nat be sold nor muy an offer 10 buy be accepted prior to the delivery of @ final prospectus rlating to the securition, The ubove pretimiinury description of the undertying ascts has been provided by the issucr and hus not
been independently verificd by the Underwriters. All information described ubove i preliminary, linited in nuture and subject 1o compiction or umendment. The Underwriters make no represcntations that the above reterenced security will actually perform us
doneribed in any seenurio presented. Recipicnts must read the informution contained in the uttached discluimer. Do not usc or rely on this informution if you huve not reccived and reviewed the diselaimer. {1 you have not reecived the disclaimer, cull your
Underwriter tcoount exceutive for anather copy.

To Mongan Staalcy"s readers worldwide: in uddition, ploase note that this publicution has been issucd by Morgan Stnlcy, approsed by Margan Stnlcy intemutional Limited, regulatad by the U.K. Finical Serviess Autherity and by Morgan Stanloy Japan Ltd,
Morgan Stanlcy recommends that such investons obtuin the udvice of their Morgun Stantey or Morgan Stanlcy International or Morgan Stanlcy Japan Lid. ive about the i THIS COMMUNICATION {8 DIRUCTED (N THLE
UK TO THOSE PERSONS WHO ARE MARKLET COUNTLRPARTIES OR INTLRMEDIATE CUSTOMLURS (AS DEFINLD N THE UK FINANCIAL SCRVICUS AUTHORITY'S RULLS).
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Summary of Terms (cont’d)

Targeted Overcollateralization  With respect to any Payment Date prior to the Stepdown Date, an amount equal to 9.75% of

Amount: the aggregate pool balance of the home equity loans as of the Cut-Off Date. With respect to
any Payment Date on or after the Stepdown Date, the greatest of (i) 19.50% of the aggregate
pool balance of the home equity loans as of the end of the related Collection Period, (ii)
0.50% of the aggregate pool balance of the home equity loans as of the Cut-Off Date and (iii)
the sum of the outstanding principal balances of the three largest home equity loans and (iv)
two times the excess of (x) 50% of the aggregate principal balance of the home equity loans
that are 90 or more days contractually delinquent, such percentage being inclusive of all home
equity loans which are in bankruptcy, in foreclosure and REQ, as of the end of the related
Collection Period over (y) five times the Excess Spread.

In the event that the Targeted Overcollateralization Amount is permitted to decrease or “step
down” on a Payment Date in the future, a portion of the principal which would otherwise be
distributed to the holders of the Offered Notes on that Payment Date will not be distributed to
the holders of the Offered Notes on that Payment Date. This has the effect of decelerating the
amortization of the Offered Notes relative to the amortization of the home equity loans, and of
reducing the overcollateralization amount.

The Insurer may, in its sole discretion, and at the request of the Master Servicer, modify the
Targeted Overcollateralization Amount for the purpose of reducing or eliminating, in whole
or in part, its application.

Prospectus: The Offered Notes are being offered pursuant to a prospectus supplemented by a prospectus
supplement (together, the “Prospectus”). Complete information with respect to the Offered
Notes and the collateral securing them is contained in the Prospectus. The information herein
is qualified in its entirety by the information appearing in the Prospectus. To the extent that
the information herein is inconsistent with the Prospectus, the Prospectus shall govern in all
respects. Sales of the Offered Notes may not be consurnmated unless the purchaser has
received the Prospectus.

PLEASE SEE “RISK FACTORS” IN THE PROSPECTUS FOR A DESCRIPTION OF
INFORMATION THAT SHOULD BE CONSIDERED IN CONNECTION WITH AN
INVESTMENT IN THE OFFERED NOTES.

The above analynis is not intended to be o prospectus and ooy investment decision with respect to the security should be made by you bused solely upen all of the informution incd in the finul prosy . Under no ci shall the b

presented constitute an offer to sl or the solicitation of an offer to buy nor shall there be uny sule of the sccuritioy in eny jurisdiction in which such offer, solicitation or aafe woukd be unlawful prier to registrution or gqualification under the scourities kiws of
such jurisdiction. The securities may not be sold nor may an offer to buy be sccepted prior to the delivery of o final prospestus relating to the sceurition. The sbove preliminary description of 1he underlying asaia has been provided by the isuer snd hes not
been independently verificd by the Underwriters. Al information described sbove is preliminary, mited in nuturce and subjeet to completion or emendment, The Underwriters muke no roprescntations that the above referenced seourity will actuathy perform as
deseribed in uny scenario presented. Rezipicnts must read the information contained in the attached disclaimier. Da not use or rely on this information if you bove not reccivad and revicwed the disclainier, (f you have not received the disclaimer, all your
Underwriter scoount cxecutive for another copy.

To Morygun Stanlcy’s readers worldwide: In addition, please note that this publication hus been issucd by Morgan Stunley, upproved by Morgun Stantcy [ntamnational Limited, regubited by the UK. Finical Sarvices Authority and by Morgan Stanicy Jupsn Lid
Morgun Stanley recommends thut such investon obtein the advice of their Morgan Stanley or Morgan Stanley Imernitionsd or Morimn Stanicy Japan Lid repres ive ubout the § d. THIS COMMUNICATION i8S DIRECTLED (N THE
UK TO TROSE PERSONS WH( ARE MARKLT COUNTURPARTILS OR INTERMUEDIATE CUSTOMLURS {AS DLFINLD IN THL UK FINANCIAL SURVICUS AUTHORITY'S RULLS).
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Distribution of Principal and Interest

On each Payment Date, the Indenture Trustee, with respect to the Offered Notes, and the paying agent, with respect to the
ownership interest in the Trust, shall distribute out of the collection account, to the extent of the Available Payment Amount the
following amounts and in the following order of priority:

¢ To the Insurer, the Premium Amount (to the extent not previously paid by the Master Servicer);

e To the holders of the Offered Notes, an amount equal to the Interest Payment Amount for the Offered Notes for such Payment
Date;

e To the holders of the Offered Notes, the Principal Payment Amount for such Payment Date until the Note Principal Amount has
been reduced to zero;

¢ To the holders of the Offered Notes, to the extent of the Available Payment Amount remaining, the Distributable Excess
Cashflow for such Payment Date until the Offered Note Principal Amount has been reduced to zero;

* To the Insurer, any other Reimbursement Amounts due and owing to the Insurer under the insurance agreement;
¢ To the Offered Notes, the Supplemental Interest Amount;
¢ To the Owner Trustee on behalf of the Trust, an amount sufficient to pay any judgment or settlement affecting the Trust; and

o To the holder of the ownership interest in the Trust in respect of the ownership interest in the Trust, any remaining Available
Payment Amount, subject to certain limitations.

In addition, on each Payment Date, the Indenture Trustee shall distribute out of the collection account, to the holders of Offered
Notes, any amounts paid under the note guaranty insurance policy, as provided in the sale and servicing agreement. The note
guaranty insurance policy does not cover any Supplemental Interest Amounts,

The above anahysis is not intencicd to be # prospectus und any investment decision with respect to the seourity should be made by you based rolely upen ol of the information incd in the final prosp . Under naci shall the information
presenied constitute an offer to sell or the salicitation of un offer to buy nor shull there be uny rale of the securhtics in any jurivdiction in which such ofter, solicitation er sale would be unlawfu! prier 1o regisration or qualification under the sccunitics laws of
such jurisdiction. The securitics muy not be sotd nor may an offer 10 buy be scceptad prior to the delivery of s final prospectun relating to the securities. The sbave preliminary description of the underlying asscts hus been provided by the issucr and hus not
been independenily verified by the Underwriten, All intormation deveribed ubove in preliminary, limized in nuture and aubjeat to complction or smendment. The Undorwriters make no representations that the sbove referenced security will sctually perforns us
denaribed in any seenario prevenicd. Recipients must read the information conmined in the attached discluimer, Do not use or rety on this information if you bave not received and reviewed the discluimer. (f you have not reeeived the disclimer, cull your
Underwriter account exccutive for unother copy.

To Mongn Stunlcy's reuders worluwide: In uddition, pleasc notc that this publication hus been issucd by Moryan Stanlcy, spproved by Moryun Stanfcy iniamational Limited, regulated by the U.K. Finical Services Authority and by Morgun Stanlcy Japan Lid.
Morgan Stanley recommends that such investom obiain the udvice of their Morgan Stunlcy or Morgan Stanlcy Intermational or Morgsn $tunlcy Jupan Lid. ive about the i THIS COMMUNICATION IS DIRECTUD (N THL
UK TO THOSE PERSONS WHO ARL MARKLIT COUNTLRPARTIES OR INTERMUDIATL CUSTOMURS (AS DEFINGD IN THL UK FINANCIAL SURVICES AUTHORITY'S RULLS).
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Available Payment Amount:

Available Funds Cap:

Distributable Excess Cashflow:

Excess Cashflow:

Excess Spread:

Interest Carry Forward Amount:

Interest Payment Amount:

Interim Overcollateralization
Amount:

Interim Overcollateralization
Deficiency:

Overcollateralization Release
Amount:

Additional Definitions

The sum of (a) monthly principal and interest payments (minus the servicing fee) on the
home equity loans from the prior collection period only; (b) insurance proceeds not
considered part of principal collections; and (c) any amounts required to be paid in
connection with the termination of the Trust.

With respect to any Payment Date, a per annum rate equal to the weighted average of the
loan rates, less certain fees and 0.75% per annum, of each home equity loan, in each case
outstanding as of the first day of the related collection period, multiplied by a fraction of
which the numerator is 30 and the denominator is the number of days in the Accrual
Period.

As to any Payment Date, the lesser of (i) the Excess Cashflow for such Payment Date and
(i1) the Interim Overcollateralization Deficiency, if any, for such Payment Date.

With respect to any Payment Date, the positive excess, if any, of (i) the Available Payment
Amount for such Payment Date over (ii) the amount required to be distributed pursuant to
the first three positions of the “Distributions of Principal and Interest” waterfall on the
previous page.

With respect to any Payment Date, the excess, if any, of (a) the aggregate interest received
for the related Collection Period, with respect to the home equity loans at their respective
loan rates, less certain fees over (b) interest accrued on the Offered Notes at one-month
LIBOR plus [ ] basis points per annum during the related Accrual Period.

Unpaid interest from prior periods plus accrued interest on such amount calculated for the
related Accrual Period at the Note Rate in effect with respect to the Offered Notes.

With respect to any Payment Date, the sum of (a) the interest accrued on the Offered Notes
at the Note Rate for the related Accrual Period, and (b) any Interest Carry Forward
Amount for such Payment Date.

The excess, if any, of (x) the aggregate pool balance of the home equity loans as of the last
day of the preceding Collection Period, over (y) (i) the outstanding principal amount of the
Offered Notes (before taking into account any distributions of principal on that Payment
Date) less (ii) the principal collections for such Payment Date.

The excess of the Targeted Overcollateralization Amount over the Interim
Overcollateralization Amount.

As to any Payment Date, the amount (but not in excess of the principal collections for such
Payment Date) equal to the excess, if any, of (i) the Interim Overcollateralization Amount
over (ii) the Targeted Overcollateralization Amount.

The above nnalysis is not intended 1o be a proxpoetus and any investmznt decision with respect W the sccurity should be mude by you based sotely upon atl of th informats incd in the final prospectus. Under po ci shalh the inte

presenicd constituie an offer to scll or the solicitation of an ofter to buy nor shall there be any sake of the sccurities in any jurisdiction in which such offer, solicitation or sale would be untuwtil prior to registration or qualification under the securitics laws of
such jurisdiction. The sceurities may not be sold nor muy un offer ta buy be uccepted prior to the delivery af s final prospectus relating to the securitics. The above pretiminary description of the underlying ssets has been provided by the iasucr und hus not
been indepemdently verificd by the Underwritens. All information described sbove is preliminary, fimitcd in nature und subject 1o completion or emendment. The Underwriters muke no representutions that the sbove referenced security will actunlly perform as
described in uny scenurio presented. Recipianty muat read the infarmation contined in the sttuched disclaimer. Do not use or refy an this information if you hine nat received and reviewed the dincluimer. [F you have not received the disclaimer, colf your

Undarwriter account cxccutive for anather copy.,

To Morgun Stunlcy’s readers worldwide: [n addition, picase notc that this publicution has been issucd by Morgan Stanicy, approved by Morgun Stanley (nternutional Limited, reguiaicd by the UK Finica! Servicen Authority nad by Margun Stentey Jupan Ltd.

Morgan Stunlcy rccommend that such investar obtain the advice of their Morgun Stanicy or Morgan Stanicy International or Morygan Stanley Japasn Ltd. ive about the il

i. THIS COMMUNICATION [8 DIRECTLD IN THE

UK TO THOSIE PURSONS WHO ARL MARKLET COUNTURPARTILS OR [P‘J‘TERML"D(ATE CUSTOMURS (AS DLFINED IN THUE UK FINANCIAL SERVICES AUTHORITY'S RULLS).

Page 9



Additional Definitions (cont’d)

Premium Amount: The premium payable to the Insurer pursuant under the insurance agreement.

Principal Payment Amount: As to any Payment Date, (i) the principal collections for such Payment Date minus (ii) for
Payment Dates occurring on or after the Stepdown Date, the Overcollateralization Release
Amount,

Reimbursement Amount: The sum of (a) the aggregate unreimbursed amount of any payments made by the Insurer

under the note guaranty insurance policy, together with interest on such amount from the
date of payment by the Insurer until paid in full at a rate of interest equal to the Late
Payment Rate (as defined in the Insurance Agreement), (b) all costs and expenses of the
Insurer in connection with any action, proceeding or investigation affecting the Trust or
the rights or obligations of the Insurer under the sale and servicing agreement or under the
note guaranty insurance policy or the transaction documents, including (without limitation)
any judgment or settlement entered into affecting the Insurer or the Insurer’s interests,
together with interest thereon at a rate equal to the Late Payment Rate and (c) any other
amounts owed to the Insurer under the Insurance Agreement, together with interest thereon
at a rate equal to the Late Payment Rate.

The above analysis is pot intended to be @ prospectus and any investmacnt dechion with respect to the sccurity should be made by you bscd solely upan al! of the information inad in the final Under no circy shall the information
proseated constituie an offer to sell or the solicitation of an offer 1o buy nor shell there be eny aele of the aceurities in wny jurisdiction in which such offer, solicitution or sale would be unlawful prior 10 registration or qualification undar 1he accuritics biws of
such jurisdiction. The securition muy pot be sold nor may un offer to buy be aceepted prior to the delivery of'a final prospectus relating to the sceuritics, The above preliminary doseription of the underlying ssscts has been provided by the issuer and has nat
been independeniby veriticd by the Underwriters, AH intormation deseribed sbave is preliminery, limited in nuture and subject to completion or amendment. The Underwriters make na representations that the shove referenced security will actually perforn as
deseribed in any scenario prosented. Recipients must read the information contuined in the miached diselaimer, Do not use or rely on this information if you have not received und reviowed the disctaimer, ¢ you have not reecived the disclaimer, cull your
Underwriter ncoount cxeeutive fr anather copy.

To Morgen Stunley's readers warldwide: In addition, please note thut this publication hus been issucd by Margun Stanley, upproved by Morgen Stnlcy Internationa| Limited, regutitad by the U.K. Finics! Scrviess Autharity and by Mongin Stenlcy Jpun Ltd
Morgzn Stantey recommends thit such investom obtain the advice of their Morgan Stanlcy or Morgun Stunlcy {nternational o Morgn Stunlcy Japan Lid. tive wbout the i s i, THIS COMMUNICATION IS DIRECTED (N THU
UK TO THOSE PERSONS WHO ARL MARKUT COUNTURPARTILS OR {INTERMUDIATL CUSTOMURS (AS DEFINLD IN THE UK FINANCIAL SURVICLES AUTHORITY'S RULLS).
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Percentage of Note Outstanding To Maturity

Payment Date PPC 0% PPC 50% PPC75% PPC100% PPCI125% PPC150% PPC200%
Closing 100 100 100 100 100 100 100
August-03 91 80 74 68 63 57 46
August-04 90 67 57 48 39 31 17
August-05 88 57 44 34 27 20 4
August-06 &7 47 35 25 i8 I3 0
August-07 85 40 28 19 12 5 0
August-08 83 34 22 14 6 1 0
August-09 81 29 17 8 2 0 0
August-10 78 25 14 4 0 0 0
August-11 75 21 9 0 0 0 0
August-12 72 18 5 0 0 0 0
August-13 62 12 2 0 0 0 0
August-14 53 8 0 0 0 0 0
August-15 42 4 0 0 0 0 0
August-16 32 1 0 0 0 0 0
August-17 23 0 0 0 0 0 0
August-18 14 0 0 0 0 0 0
August-19 4 0 0 0 0 0 0
August-20 0 0 0 0 0 0 0
August-21 0 0 0 0 0 0 0
August-22 0 0 0 0 0 0 0
August-23 0 0 0 0 0 0 0
August-24 0 0 0 0 0 0 0
August-25 0 0 0 0 0 0 0
August-26 0 0 0 0 0 0 0
August-27 0 0 0 0 0 0 Q
August-28 0 0 0 0 0 0 0
August-29 0 0 0 0 0 0 0
August-30 0 0 0 0 0 0 0
August-31 0 0 0 0 0 0 0
August-32 0 0 0 0 0 0 0
Average Life to
Maturity (in years) 11.11 4.92 3.56 2.70 2.15 1.76 1.14
Average Life to Call 8.42 4.59 3.30 2.49 1.96 1.60 1.07
(in years)

(1) Calculated using the earlier of the 15% option clean-up call and the Payment Date in August 2012.
The above anulysis is ot inendzd to be  prospestus und any investment decision with respoct to the seetirity shoukd be mude by you based solely upon all of the i i incd in the final prospectus. Under no ci shult the informution

prosenied constitute an offer 1o scll ar the solicitation of un vficr to buy nor shall there be any sule of the securitics in uny jurisdiction in which such offer, mlicitation or sale woutd be unlawtul prior to registration or qualification under the securitics fawy of
such jurisdiction. The securitien may nat be sold por muy an offer 10 buy be zecepicd prior to the delivery of z final prospectus refuting to the securition. The above preliminary deseription of the underlying asscts ha been provided by the insucr und has not
bean independently verificd by the Underwriters, All information deseribed sbove is preliminary, imited in pzture and subjcct 1o completion or amendment. The Underwriters make ne represeatations that the sbove referenced security will actually perform us
deveribed in any secnario presented. Recipicnts must read the information conwined in the zttached discliimer. Do not use or eely on this information if you huve not reccived and reviewed the disclaimer. 1€ you have net reccived the disclaimer, call your
Underwriter account exccutive for anher copy.

To Morgun Stentey’s readers worldwide: In addition, please note thut this publication has been issucd by Morgun Stanley, approved by Mergan Stanley Intemational Limited, reguluted by the U.K. Finical Servicos Authority and by Morgen Stanlcy Jupun Lid.
Morgen Stanfcy recommends that such investon obtain the udvice of their Morgun Stanley o Morgun Stunley (nternational or Morgzn Stuntey Jupan Lad. rop ive ubout the i d. THIS COMMUNICATION (S DIRLCTED IN THL
UK TO THOSE PERSONS WHO ARE MARKET COUNTURPARTILS OR INTERMEDIATLE CUSTOMUERS (AS DEFINUD IN THE UK FINANCIAL SLRVICES AUTHORITY'S RULES).
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Schedule of Available Funds and

Supplemental Interest Cap Rates (Cash Cap) )

Payment Payment Payment Payment

Date Cap Date Cap Date Cap Date Cap
9/20/2002 12.90 8/20/2005 9.15 7/20/2008 20.09 6/20/2011 19.52
10/20/2002 9.46 9/20/2005 9.15 8/20/2008 19.44 772072011 20.18
11/20/2002 9.16 10/20/2005 9.46 9/20/2008 19.45 8/20/2011 19.54
12/20/2002 9.46 11/20/2005 9.16 10/20/2008 20.10 9/20/2011 19.54
1/20/2003 9.15 12/20/2005 9.46 11/20/2008 19.46 10/20/2011 20.20
2/20/2003 9.15 1/20/2006 9.16 12/20/2008 20.11 11/20/2011 19.56
3/20/2003 10.13 2/20/2006 9.16 1/20/2009 19.47 12/20/2011 20.22
4/20/2003 9.15 3/20/2006 10.14 2/20/2009 19.47 1/20/2012 19.57
5/20/2003 9.46 4/20/2006 9.16 3/20/2009 21.57 2/20/2012 19.58
6/20/2003 9.15 5/20/2006 9.46 4/20/2009 19.48 3/20/2012 20.94
7/20/2003 9.46 6/20/2006 9.16 5/20/2009 20.14 4/20/2012 19.59
8/20/2003 9.15 7/20/2006 9.46 6/20/2009 19.50 5/20/2012 20.25
9/20/2003 9.15 8/20/2006 9.16 7/20/2009 20.15 6/20/2012 19.61
10/20/2003 9.46 9/20/2006 9.16 8/20/2009 19.51 7/20/2012 20.27
11/20/2003 9.15 10/20/2006 9.47 9/20/2009 19.51 8/20/2012 19.62
12/20/2003 9.46 11/20/2006 17.91 10/20/2009 20.17 9/20/2012 19.63
1/20/2004 9.15 12/20/2006 20.00 11/20/2009 19.52 10/20/2012 20.29
2/20/2004 9.15 1/20/2007 19.36 12/20/2009 20.18 11/20/2012 19.65
3/20/2004 9.78 2/20/2007 19.37 1/20/2010 19.54 12/20/2012 20.31
4/20/2004 9.15 3/20/2007 21.45 2/20/2010 19.54 1/20/2013 19.66
5/20/2004 9.46 4/20/2007 19.37 3/20/2010 21.64 2/20/2013 19.67
6/20/2004 9.15 5/20/2007 20.02 4/20/2010 19.55 3/20/2013 21.79
7/20/2004 9.46 6/20/2007 19.38 5/20/2010 20.21 4/20/2013 16.69
8/20/2004 9.15 7/20/2007 20.03 6/20/2010 19.57 5/20/2013 20.35
9/20/2004 9.15 8/20/2007 19.39 7/20/2010 20.23 6/20/2013 19.70
10/20/2004 9.46 9/20/2007 19.39 8/20/2010 19.58 7/20/2013 20.37
11/20/2004 9.15 10/20/2007 20.05 9/20/2010 19.59 8/20/2013 19.72
12/20/2004 9.46 11/20/2007 19.40 10/20/2010 20.25 9/20/2013 19.73
1720/2005 9.15 12/20/2007 20.05 11/20/2010 19.60 10/20/2013 20.40
2/20/2005 9.15 1/20/2008 19.41 12/20/2010 20.26 11/20/2013 19.75
3/20/2005 10.13 2/20/2008 19.42 1/20/2011 19.61 12/20/2013 20.42
4/20/2005 9.15 3/20/2008 20.76 2/20/2011 19.62 1/20/2014 19.77
5/20/2005 9.46 4/20/2008 19.43 3/20/2011 21.60 2/20/2014 19.78
6/20/2005 9.15 5/20/2008 20.08 4/20/2011 19.51 3/20/2014 21.91
7/20/2005 9.46 6/20/2008 19.43 5/20/2011 20.17 4/20/2014 19.80

The above anahis is nat interled 1o be u prospectus and any investment decision with respect to the seeurity should be madc by you based solely upon all of the information incd in the fimal prosy . Under no ci shall the information
prosented constitee an offer to scll or the rolicitution of un ofter 1o buy nor shall there be uny sale of the securitics in any jurisdiction in which such offtr, solicitation or salc would be unluwful prior to registration or qualification under the securitios laws of
such jurisdiction. The securities may not be sotd nor may zn offer to buy be acceptedd prior 1o the delivery of a finu! prospeetus relating to the seourities. The above preliminary deseription of the underlying assets bas been provided by the issuer ond s not
been indgpendently verified by the Underwriters, All information deseribed above is preliminary, limited in nuture and subjcet 10 completion or amendment. The Underwriters muke no reprosentations that the sbove referenced security will actuatby perform as
deneribed in any seenario prosented. Recipients must read the infernation contwined in the stached discleimer, Do not use or rely on this information if you have pot reccivad and revicwed the dinclaimer. If you have nat reecived the dischimer, call your
Underwriter aeoount exceutive for another copy.

To Morgun Stenley's reades worldwide: In uddition, please note that this publication ha been issucd by Morgan Stanicy, upproved by Morgan Stanlcy Internstiona) Limitod, reyulated by the UK. Finica) Scrvices Authority and by Morgan Stanley Jupan Lid.
Morygan Stantcy reccommends that such investors obaain the advice of their Moryan Stanley or Morgan Stanley (nternational or Moriun Stenley fapan Ltd, ive about the i d. THIS COMMUNICATION IS DIRUCTLD IN THL
UK TO THOSE PERSONS WHO ARL MARKLET COUNTLERPARTILS OR INTERMUEDIATE CUSTOMLURS (AS DEFINUD IN THE UK FINANCIAL SERVICLS AUTHORITY'S RULLS).

Page 12



Schedule of Available Funds and
Supplemental Interest Cap Rates (Cash Cap) (continued) @

Payment Payment Payment Payment
Date Cap Date Cap Date Cap Date Cap
5/20/2014 20.47 8/20/2015 13.54 11/20/2016 16.96 2/20/2018 27.17
6/20/2014 19.82 9/20/2015 13.69 12/20/2016 17.89 3/20/2018 31.68
7/20/2014 15.71 10/20/2015 14.31 1/20/2017 17.69 4/20/2018 30.26
8/20/2014 12.21 11/20/2015 14.02 2/20/2017 18.10 5/20/2018 33.23
9/20/2014 12.30 12/20/2015 14.67 3/20/2017 20.52 6/20/2018 3439
10/20/2014 12.80 1/20/2016 14.38 4/20/2017 19.01 7/20/2018 38.27
11/20/2014 12.48 2/20/2016 14.58 5/20/2017 20.17 8/20/2018 40.22
12/20/2014 12.99 3/20/2016 15.81 6/20/2017 20.08 9/20/2018 4412
1/20/2015 12.68 4/20/2016 15.01 7/20/2017 21.38 10/20/2018 50.66
2/20/2015 12.78 5/20/2016 15.76 8/20/2017 21.36 11/20/2018 55.36
3/20/2015 14.27 6/20/2016 15.51 9/20/2017 22.09 12/20/2018 65.99
4/20/2015 13.01 7/20/2016 16.29 10/20/2017 23.66 1/20/2019 75.86
5/20/2015 13.57 8/20/2016 16.03 11/20/2017 23.79 2/20/2019 94.07
6/20/2015 13.26 9/20/2016 16.32 12/20/2017 25.62 3/20/2019 138.35
7/20/2015 13.84 10/20/2016 17.18 1/20/2018 2591 4/20/2019 188.90
5/20/2019 586.32

Note:

(1) Run assuming base prepayment speed, no losses and 20% | month LIBOR

The above snalysis is not inended to be @ prospectus and #ny investment decision with respect 1o the security shoukd be mude by you bused rotcly upen sl of the infc i incd in the final p . Under no circy shall the informution
presenicd constitute #n offer 1o se)l or the solicitation of an otfer to buy nor shull there be vny sulc of the securiticy in wny jurisdiction in which such offtr, solicitation or sufe would be untawful prier to regisirion or qualification under 1he sceuritics laws of
such jurisdiction. The sccurities muy not be sold nor may an offer ta buy be sccepted prior to the delivery of'a final prospectus reluting to the sccuritios. The sbove preliminary description of the underlying asseta has been provided by the issucr und has nat
been indgpendently verificd by the Underwriters, All intormation described ubove is preliminary, limited in nature and subject to complction or amendment. The Underwriters muke o roprescntations that the above refarenced seeurity will setually porform as
doveribed in uny sccnario presented. Recipients must read the information centained in the attached discluimer. Do not use or rely on this information if you have net received and revicwed the disclaimer. 11 you huve not received the disclaimer, cali your
Underwritcr account exceutive tor anather cogy.

To Morgan Stanlcy’s readen worldwide: [n adkition, please note that this publication has been issucd by Morgan Stunley, upproved by Morgun Sunlcy Imanationat Limited, regulated by the U.K Finical Services Authority and by Morgan Stanltey Japun Lid,
Moryun Stunley recommends that such investors obtain the advice of their Morgun Stanlcy or Morgan Stanley internationa) or Morgan Stunkoy Japun Lid. rept ive sbout the § it THIS COMMUNICATION 18 DIRLCTLD IN THE
UK TO THOSL PERSONS WHO ARL MARKLET COUNTLRPARTILS OR INTURMEDIATE CUSTOMURS (AS DUFINLD (N THUE UK FINANCIAL SERVICLS AUTHORITY'S RULLS).
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Collateral Summary
As of the Statistical Cut-Off Date

Number of Home Equity Loans 9,657
Total Outstanding Principal Balance $999,969,196.64
Approximate Minimum Current Principal Balance $5,255.39
Approximate Maximum Current Principal Balance $533,189.93
Average Current Principal Balance 103,548.64
Range of Loan Rates 8.00% to 20.89%
Weighted Average Loan Rate 10.91%
Range of Original Terms to Maturity 60 months to 360 months
Weighted Average Original Term to Maturity 319 months
Range of Remaining Terms to Maturity 11 months to 358 months
Weighted Average Remaining Term 306 months
Range of Combined Loan-to-Value Ratios 5.64% to 115.00%
Weighted Average Combined Loan-to-Value Ratio 100.47%
Weighted Average Borrower FICO Score 625

The abore analysis is not intended 1o be u prospectus and any investment decision with reapeet to the seeurity should be made by you bused solcly upon aft of the informution incd in the finat Under po cir shall the information

presented comtitute an offer to scll or the soficitation of un ofter 10 buy nor shull there be any sule of the securitics in uny jurisdiction in which auch offr, olichation or sale would be unlawful prior to regivrstion or qualificution under the sectrities laws of
such jurisdiction. The securitios muy not be sofd nor may an offer to buy be aecepted prior 1o the delivery of u final prospectus refuting to 1he securities. The ubove preliminary description of the underfying asscts has been provided by the baucr und hos not
been independentty verificd by the Underwriters. AN infarmation deseribed above bs prefiminury, Yimited in nuture and subject 1o completion or smendment. The Underwriters make po represeniations that the mbove refarenecd scourity will actualhe perforny us
deseribed in any scenario presented. Reeipicnts must read the information contained in the sttached diseluimer. Oo not usc or rely on this information if you bave not reccived und reviewed the discluimer. [ you have not received the discluimer, calt your
Underwriter uceount exeeutive for anather copy.

To Morgzn Stunley's readers worldwide: §n nddition, please note that this publication has beea ivsucd by Morgan Stanicy, upproved by Morigen Stantey International Limited, regubited by the UK. Finical Scrvices Autherity and by Monzn Stunley Jupun Ltd.
Maryzn Stanlcy recommends that such investars obtain the advice of thoir Morguns Sianlcy or Morgan Stanley Internitional or Mongn Stunley Japan Lid ive about the | d. THIS COMMUNICATION [S DIRLUCTED IN THE
UK TG THOSE PERSONS WHG AR MARKET COUNTERPARTILS OR INTURMUDIATE CUSTOMUERS (AS DEFINED IN THE UK FINANCIAL SERVICES AUTHORITY'S RULLS),
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Original Principal Balances of the Home Equity Loans

Original Principal Balances of the Number of Home Aggregate % of Home Equity Loans by
Home Equity Loans (8) Equity Loans Principal Balance Aggregate Principal Balance

Up to 50,000.00 2,410 $76,966,544 7.70%
50,000.01 - 100,000.00 3,076 220,366,428 22.04
100,000.01 - 150,000.00 2,042 247,521,485 24.75
150,000.01 - 200,000.00 1,117 189,331,685 18.93
200,000.01 - 250,000.00 523 115,074,163 11.51
250,000.01 - 300,000.00 2717 74,403,980 7.44
300,000.01 and above 212 76,304,913 7.63
Total: 9,657 $999,969,197 100.00%
Minimum Original Principal Balance: $10,000
Maximum Original Principal Balance: $533,904
Average Original Principal Balance: $105,595

Current Principal Balances of the Home Equity L.oans

Current Principal Balances Number of Home Aggregate % of Home Equity Loans by

of the Home Equity Loans (3) Equity Loans Principal Balance Aggregate Principal Balance
Up to 50,000.00 2,539 $82,771,494 8.28%
50,000.01 - 100,000.00 3,056 224,483,945 22.45
100,000.01 - 150,000.00 2,001 247,064,079 24.71
150,000.01 - 200,000.00 1,073 184,351,443 18.44
200,000.01 - 250,000.00 516 114,524,887 11.45
250,000.01 - 300,000.00 269 73,080,990 7.31
300,000.01 and above 203 73,692,359 7.37
Total: 9,657 $999,969,197 100.00%
Minimum Current Principal Balance: $5,255
Maximum Current Principal Balance: $533,190
Average Current Principal Balance: $103,549
The above analyvis in not inteaded 1o be o prospoctus und any investment desision with respeet ta the security should be made by you based salely upon ¢l of the infi i incd in the tinal prosg . Under no cirey shall the i

prenented constitute an otler to seil or the soliciation of #n offer to buy nor shall there be any sale of the socuritics in any jurisdiction in which such offer, mlicitation or salc would be unfawful prior to registration or qualification under the securitics laws of
such jurisdiction. The sccuritics may not be sold nor may an offer to buy be sccepted prior 1o the delivery of'a finul prospeetus relating to the securitios. The sbove preliminary deseription of the underlying sasets has been provided by the issucr and has not
been independently verificd by the Underwritens. Al information described above i prefiminary, fimited in nature and subject to completion or amendment. The Underwriters make no representations that the shove referenccd aceurity will sctuulby pertorm us
doeribed in 2ny scenario presented. Recipients must reed the information conteined in the untached disclaimer. Do not use or rely on this information if you have not reccived and reviewed the disclaimer. If you have not received the disclaimer, call your
Underwriter ecoount exceutive (or anather copy.

To Morgzn Stantcy's reuden worldwide: [n addition, please notc that this publication hus been insued by Morgun Stanicy, pprovad by Morgan Stanley Internutionul Limited, reguluted by the U.K. Finical Services Authority and by Morgun Stunley upun Lid
Morgan Stanlcy recommends that such investors obtain whe advice of their Morgan Stanlcey o Morgan Stanlcy (ntcrmationa! or Margn Stanfcy Jupan Ltd. reproscntative ubout the § THIS COMMUNICATION (S DIRCCTED IN THL
UK TO THOSE PERSONS WHO ARE MARKET COUNTLRPARTILS OR INTERMUDIATL CUSTOMLURS (AS DEFINED IN THL UK FINANCIAL SURVICES AUTHORITY'S RULES).
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Interest Rates of the Home Equity L.oans

Number Of Home Aggregate Principal % Of Home Equity Loans By

Interest Rate (%) Equity Loans Balance Aggregate Principal Balance

8.000 - 8.999 235 $36,725,855 3.67%
9.000 - 9.999 1,298 219,062,276 21.91
10.000 - 10.999 3,141 408,311,489 40.83
11.000 - 11.999 1,965 175,300,833 17.53
12.000 - 12.999 1,055 72,546,748 7.25
13.000 - 13.999 886 45,648,786 4.57
14.000 - 14.999 692 27,685,473 2.77
15.000 - 15.999 276 11,125,292 1.11
16.000 - 16.999 66 2,072,497 0.21
17.000 - 17.999 25 836,980 0.08
18.000 - 18.999 15 579,105 0.06
15.000 - 19.999 2 51,687 0.01
20.000 - 20.999 1 22,176 0.00
Total: 9,657 $999,969,197 100.00%
Minimum Home Equity Coupon Rate: 8.000%
Maximum Home Equity Coupon Rate: 20.890%
Weighted Average Home Equity

Coupon Rate: 10.909%

Original Combined LTV Ratios of the Home Equity Loans
Number of Home Aggregate % of Home Equity Loans by

Original Combined LTV Ratio (%) Equity Loans Principal Balance Aggregate Principal Balance
0.00 — 30.00 71 $2,456,749 0.25%
30.01 — 40.00 76 3,300,571 0.33
40.01 - 50.00 96 5,058,531 0.51
50.01 - 60.00 153 9,992,624 1.00
60.01 — 70.00 253 16,717,195 1.67
70.01 — 80.00 411 33,646,574 3.36
80.01 —90.00 920 77,080,856 7.71
90.01 - 100.00 1,808 174,280,620 17.43
100.01 - 110.00 4,913 547,423,547 54.74
110.01 - 115.00 956 130,011,931 13.00
Total: 9,657 $999,969,197 100.00%
Minimum CLTV: 5.64%
Maximum CLTV: 115.00%
Weighted Average CLTV: 100.47%

The sbove znalysix is not intended ta be ¥ prospectus und any investment decinion with roapect to the sceurity should be made by you bascd solety upan ull of the information comuined in the final prospectua. Under na circunitunces shall the information
presanted constitite un offer to sell or the soicitation of an offer to buy nor shall there be any sale of the sccuritics in uny jurisdiction in which such offer, solicitation ar sale would be unlawful prior to registretion or quatificution under the scouritics lawa of
such jurisdiction. The socuritios may net be sold nor muy an offer to buy be scoepted prior to the delivary of a final prospostus relating 1o the sccurition. The sbove prefiminary dowcription of th underlying asscts has been provided by the tsucr and hus nat
been independently verified by the Underwritens. All information described shave is preliminary, limited in nuturc and subject to completion or amendment. The Underwriters make no representations that the sbove referenced security will actually pertorm as
deveribed in uny scenarie prosenied. Reeipicnts must read the intormation cantuined in the uttached disckiimer. Do not usc or rely on this information if you have not received end reviewed the discluimer. 1 you have net reccived the disclaimer, cull your
Underwriter rcoount exceutive for another copy.

To Moryan Stanlcy's readers worldwide: tn addition, pleas note that this publication has been iucd by Morgan Stanley, approved by Morgan Stanfey Intemational Limitcd, reguluted by the UK. Finical Sorvices Awhority snd by Morgan Stanfcy Jupan Ltd
Mangun Stanlcy recommends that uch investom obtain the adviee of their Morgan Stanlcy or Morgun Stanlcy tnternational or Morgan Stunley Jupan Ltd. ive ubout the i I. THIS COMMUNICATION 1S DIRUCTED IN THU
UK TO THOSE PERSONS WHO ARE MARKLT COUNTERPARTILS OR INTERMUDIATE CUSTOMERS (AS DUFINED (N THL UK FINANCIAL SERVICES AUTHORITY'S RULLS).
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Geographic Distribution of Mortgaged Properties of the Home Equity I.oans

Number of Home Aggregate % of Home Equity Loans By
State Equity Loans Principal Balance Aggregate Principal Balance
California 1,674 $233,925,980 23.39%
New York 1,001 88,032,680 8.80
Florida 827 80,880,639 8.09
Pennsylvania 577 53,328,362 5.33
Maryland 426 50,654,232 5.07
Michigan 583 50,184,335 5.02
New Jersey 363 48,328,638 4.83
Virginia 440 46,760,705 4.68
Massachusetts 308 34,137,211 3.41
Missouri 309 24,896,198 2.49
Colorado 150 22,255,028 2.23
Arizona 208 20,461,746 2.05
Connecticut 197 17,427,274 1.74
Georgia 194 16,775,461 1.68
South Carolina 181 16,591,835 1.66
Oregon 155 16,570,065 1.66
Tennessee 170 15,351,474 1.54
Nevada 114 14,102,905 1.41
North Carolina 169 13,423,255 1.34
Illinois 181 13,184,548 1.32
Alabama 173 11,885,654 1.19
Wisconsin 112 11,715,288 i.17
Minnesota 103 11,488,173 1.15
Utah 88 9,543,564 0.95
Kansas 104 8,668,554 0.87
New Hampshire 91 8,307,749 0.83
Idaho 92 8,077,385 0.81
Indiana 113 7,805,778 0.78
Kentucky 70 6,408,125 0.64
Oklahoma 88 5,794,745 0.58
Delaware 63 5,452,061 0.55
Louisiana 54 5,047,251 0.50
Rhode Island 52 4,771,179 0.48
Towa 58 3,820,404 0.38
Nebraska 47 3,781,181 0.38
Maine 30 3,410,952 0.34
New Mexico 44 3,322,718 0.33
Mississippi 25 1,669,101 0.17
Montana 13 1,192,904 0.12
Wyoming 4 247,778 0.02
Vermont 4 162,763 0.02
West Virginia 1 67,247 0.01
South Dakota 1 56,072 0.01
Total: 9,657 $999,969,197 100.00%

The mortgaged properties are located in a total of 43 states.

The ubave anulysis iy not intended to be v prospectus amd any investment deeision with respect to the security should be mude by you based solely upon all of the i i ined in the final prosp . Under no ¢i shatl the infi

prosented constituic un offer to scll or the solicitation of on ofter to buy nor shatt there be any sale of the socuritics in uny jurisdiction in which sweh offer, salicitution or sale woutd be unlawful prior 10 registration or quatification under the securities faws of
such jurisdiction. The sccuritios may not be sold nor may on offer to buy be sccemed prior to the delivery of v final prospectus refating to the securitics, The ubove preliminary description of the underlying asscts has been provided by the issucr und hus nat
been independently verified by the Underwritens. Alk information deseribed above is preliminary, timited in nuture snd subject 1o complction or amendment, The Underwriters muke no represcntations that the sbove referenced necurity will actualby perform an
deneribed in any scenurio presented. Recipients must rond the informuation contined in the sttached disclsimer. Do not use or rely on this information if you huve nat received and reviewed the disclaimer, If you have nat reecived the disclaimer, call your
Undarwriter sccount exccutive for another cony.

To Morgzn Stanley™s reudens worfdwide: In addition, please note that this publication has been issucd by Margan Swnley, approved by Moryun Stanlcy {nternations| Limited, regulated by the UK. Finicat Services Authonity and by Morgn Stenlcy Jupan Ltd,
Morgan Stanley recommentds thit such investors obtain the advice of their Morgan Stanlcy or Morgan Stantcy Imernational nr Morgn Stanley Japan Lad ve ubout the i §. THIS COMMUNICATION 1S DIRECTLD IN THU
UK TO THOSL PERSONS WHO AR MARKET COUNTLERPARTILS OR INTERMEDIATL CUSTOMLURS (AS DEFINED IN THL UK FINANCIAL SURVICUS AUTHORITY'S RULLS ).
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Occupancy Type of the Home Equity Loans

Number of Home Aggregate % of Home Equity Loans by
Occupancy Type Equity Loans Principal Balance Aggregate Principal Balance
Primary Residence 9,604 $995,161,338 99.52%
Investor Property 53 4,807,858 0.48
Total: 9,657 $999,969,197 100.00%

Lien Priority of the Home Equity L.oans

Number of Home Aggregate % of Home Equity Loans by
Lien Priority Equity Loans Principal Balance Aggregate Principal Balance
First Lien 6,841 $866,343,746 86.64%
Second Lien 2,816 133,625,451 13.36
Total: 9,657 $999,969,197 100.00%

Remaining Term to Maturity of the Home Equity Loans

Remaining Term to Number of Home Aggregate % of Home Equity Loans by
Maturity (Months) Equity Loans Principal Balance Aggregate Principal Balance
11-60 96 $2,136,977 0.21%
61-120 549 26,290,850 2.63
121 - 180 1,901 113,340,968 11.33
181 - 240 1,220 101,716,122 10.17
241 -300 365 36,569,371 3.66
301 - 360 5,526 719,914,909 71.99
Total: 9,657 $999,969,197 100.00%
Minimum Remaining Term: 11 Months
Maximum Remaining Term: 358 Months
Weighted Average Remaining Term: 306 Months
The ebove unshwis is not intended to be & prospectus énd any investment decision with reapect to the seeurity should be munde by you bused solcly upen all of he information incd in the final prosy . Under noci shall the information

prosented constituz an affer to seH or the solicitation of un offer 1o buy ner shall there be any ke of the securition in any jurisdiction in which such offer, solicitation or slc would be unlawful prior 10 regisration or qualification undar the securiticn fawy of
such jurbdiction. The securitics may nat be sotd nor miay un offer 10 buy be sccoptad prior 1o the delivery of o finaf prospeetus relating to the scourities. The ubove prelinminary description of the underlying ssscts has been provided by the isuer and has no
been independently verificd by the Underwriters. All informution deacribed above is preliminary, Hmited in nature and subject 10 complction or amendment. The Underwritars muke no roprescntations thut the sbove referenced sccurity will actually perform as
doscribed in any seonario prosented. Recipients must read the information contained in the wtuched discliimer, Do not usc or rely onthis informetien if you buve not reccived and reviewed the disclaimer. If you have net reccived the discluimer, cull your
Underwriter acoount executive for unather copy.

To Morgen Stanley’s readers worldwide: Un additian, please note that this publication has been issued by Morgan Stanley, upprosed by Morgan Stanlcy International Limited, regutared by the UK. Finies) Sarvicos Authority and by Morgun Stanley Jupan Ld.
Moryran Stanley recommends that such investors obtain the adviee of their Morgon Stanfey or Morgan Stanley Internatienal or Morgun Stankey Japan Ltd. ive ubout the i THIS COMMUNICATION 1§ DIRLCTED IN THE
UK TO THOSE PLRSONS WH( ARE MARKLET COUNTERPARTILS OR INTERMEDIATE CUSTOMLRS (AS DLFINED IN THU UK FINANCIAL SERVICUS AUTHORITY'S RULLS).
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Year of Origination of the Home Equity L.oans

Number of Home Aggregate % of Home Equity Loans by

Year of Origination Equity Loans Principal Balance Aggregate Principal Balance
1995 and before 27 $706,559 0.07%
1996 98 4,612,696 0.46
1997 270 12,557,919 1.26
1998 579 40,141,980 4.01
1999 786 68,482,033 6.85
2000 854 79,978,484 8.00
2001 2,355 272,788,306 27.28
2002 4,688 520,701,220 52.07
Total 9,657 $999,969,197 100.00%

FICO Scores of the Home Equity Loans
Number of Home Aggregate % of Home Equity Loans by

FICO Credit Score Equity Loans Principal Balance Aggregate Principal Balance
NA 1,010 $89,318,493 8.93%
448 - 500 50 5,669,144 0.57
501 - 540 391 39,635,758 3.96
541 — 580 1,191 123,884,300 12.39
581 — 620 2,299 245,272,356 24,53
621 - 660 2,603 278,227,848 27.82
661 — 700 1,498 156,125,020 15.61
701 — 809 615 61,836,276 6.18
Total: 9,657 $999,969,197 100.00%
Minimum FICO Score: 448
Maximum FICO Score: 809
Weighted Average FICO Score: 625
Notes:
(1} “FICO Credit Scores” are obtained by many mortgage lenders in connection with mortgage loan applications to help assess a borrower's credit-worthiness. FICO Credit Scores are

generated by models developed by a third party that analyze data on consumers to establish pattemns that are believed to be indicative of the borrower's probability of default. The
FICO Credit Score is based on a borrower's historical credit data, including, among other things, payments history, delinquencies on accounts, levels of outstanding indebtedness,
length of credit history, types of credit, and bankruptcy experience, FICO Credit Scores range from approximately 250 to approximately 900, with higher scores indicating an
individual with a more favorable credit history compared to an individual with a lower score. However, a FICO Credit Score purports only to be a measurement of the relative degree
of risk a borrower represents 1o a lender, i.e., that a borrower with a higher score is statistically expected to be less likely to default in payment than a borrower with a lower score. In
addition, FICO Credit Scores were developed to indicate a level of default probability over a two-year period that does not correspond to the life of a mortgage loan. Furthermore,
FICO Credit Scores were not developed especially for use in connection with mortgage loans, but for consumer loans in general. Therefore, a FICO Credit Score does not take into
consideration the effect of mortgage loan characteristics (which may ditfer from consumer loan characteristics) on the probability of repayment by the borrower. We cannot assure you
that a FICO Credit Score will be an accurate predictor of the likely risk or quality of the related mortgage loan.

(2)  The FICO Credit Scores presented represent the scores entered into the first borrower’s field in HFC's or its subsidiary's electronic records at the time of application. These scores
may be the higher or the lower of the FICO Credit Scores for co-borrowers of a home equity loan and may not be the score assigned to the primary obligor on the loan. Household
does not use FICO Credit Scores as a primary basis of its credit decisions but evaluates credit-worthiness based upon a proprietary internal credit-scoring model.

The above anzlysis is not intended to be u prospectus and sny investment decision with respeet to the security should be made by you based solcly upon ali of the i i incal in 1he fing) prosg . Under no cil shull the information

presanicd constitate un offer to selb or the soficitation of un oflfer 10 buy nor shull there be uny st of the accuritics in uny jurisdiction in which such ofttr, solicitation or sale would be unluwtul prior to registration or qualification under the securitics laws of
such jurisdiction. The sccuritics may not be sold por muy a offer to buy be uccoptod prior 1o the delivery of a final prespectus relating to the seeuritics. The above proliminary description of th underlying asats ha been provided by the isuer and hus net

been independently verificd by the Underwriters. All information deseribed abave is preliminary, limited in niture and subject to

or I The Underariters make no that the shove refereneed security will sctually perform us

doweribed in any secnurio prosented. Recipients must reud the infor mation conttined in the mtached disclsimer, Do not usc or rely on this information if you have nat roceived and reviewed the disclaimer, If you have not reccived the diseluimer, call your
Underwriter sccotnt excoutive for another copy.

To Morgap Stantcy’s readens wortdwide: In addition, pleuse nate that this publication has been mued by Mongen Stanley, upproved by Morgan Stanfcy Intornational Limited, regulited by the UK. Finical Sarvices Authority and by Mongn Stanley Supan Lul
Morgun Stanlcy recommends that such investors obtain the advice of their Morgun Stunlcy or Morgan Stanley [nternutional ar Morgun Stanlcy Jupan Lid. representative about the investments concemed. THIS COMMUNICATION 1S OIRECTUD N THL
UK TO THOSL PERSONS WHO ARL MARKLT COUNTERPARTILS OR INTURMUDIATL CUSTOMERS (AS DUFINED [N THL UK FINANCIAL SURVICLS AUTHORITY'S RULLS).
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